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Business Good in El Salvador: 


Lempa Power Plant Now Open 


The three events of particular importance to the Salvadoran econ- 
omy in June were the Guatemalan revolution, inauguration of the 
new Salvadoran Legislative Assembly, and the opening of the Lempa 


River hydroelectric plant. 


General business conditions were good notwithstanding the revo- 


lution, although some economic sec- 
tors were affected and investors ap- 
peared hesitant to proceed with im- 
provement programs or to consider 
new ones. Of particular significance 
was the Legislative Assembly’s ap- 
proval on July 7 without debate of a 
new additional coffee export tax to 
provide revenue for economic develop- 
ment and social improvement pro- 
grams. 

The first of three 15,000-kilowatt 
turbine-generator units of the Lempa 
River dam and hydroelectric plant 
‘was placed in operation. The second 
unit should be in operation in the 
early part of September, but the third 
is not expected to be installed until 
1956. The voltage in San Salvador has 
already shown noticeable improve- 
ment, and the new power rates in- 
clude reductions ranging from 4% 
percent to 25 percent for various 
classes of domestic consumers and 
from about 23 percent to 38 percent 
for industry. 

As the country is soon to enjoy some 
of the lowest electric rates in the 
world, surveys were made and ne- 
gotiations were in progress for ex- 
tending power to areas now served by 
small independent steam and diesel 
plants and those with no electric light 
and power facilities. Improvement 
and establishment of such distribution 
systems is expected to be undertaken 
jointly with Salvadoran private capi- 
tal and U. S. private engineering and 
managerial experience. 


Bumper Coffee Crop Seen 


The new coffee crop was benefited 
throughout June by heavy rainfall. 
Optimistic estimates indicate that it 
may yield as much as 1,380,000 60- 
kilogram bags for export during the 
picking season, expected to begin 
some time in November. Abcut 11,000 
and 16,000 bags were sold from this 
crop in May and June. These figures 
compare with an estimate of about 
920,000 bags for the 1953-54 crop. By 





892,000 bags sold from that crop had 
been exported. 

The Legislative Assembly’s approval 
of the additional coffee tax of 3 
colones (US$1.20) per 100 pounds took 
the industry by surprise, as there had 
been no advance notice that the 
measure was under consideration. Al- 
though the industry has made some 
nominal protests there is no evidence 
that the new tax will prove burden- 
some to the extent of discouraging in- 
vestment in the coffee industry. 

Inroads of various insect pests ap- 
pear to have affected the corn crop 
more than in recent years. As a result, 
imports of corn, the principal Salva- 
doran staple, may be heavier than in 
past years and prices to the consumer 
higher unless the Government sub- 
sidizes imports. 


Imports, Collections Slow 


Bills submitted to banks for collec- 
tion showed an approximate drop of 
21 percent from May, and collections 
decreased roughly 30 percent. The 
decline in bills appears to have been 
due principally to the reduction in 
imports, caused by the cessation of 
traffic through Puerto Barrios, Guate- 
mala, as a result of the revolution 
and the delay in diverting traffic to 
El Salvador’s Pacific ports. 

Total net gold and foreign exchange 
reserves of the Central Bank, the com- 
mercial banks, and the Cia. Salva- 
dorefia de Café at the end of May 
amounted to 159,780,000 colones (US 
$63,912,000), as against total circulat- 
ing media of 229,290,000 colones 
($91,716,000). By comparison, the total 
circulating media as of May 31, 1953, 
amounted to 211,414,000 colones ($84,- 
565,600). 

Strikes affecting two small print 
shops were settled toward the end of 
the month following intervention by 
the Ministry of Labor, when workers 
accepted about a 17-percent wage in- 
crease, an amount close to the man- 





—— 


Field Offices Give 





, acsslinalal 
Quick Service 
Excha 
Information on all phases of SE. 
world trade—ranging from compre- 
hensive economic and business data Bra 
to details on export and import reg- 
ulations—is quickly and directly Bra 
available to businessmen in their ts 
own cities or localities through the effec : 
33 Field Offices of the U. S. Depart- erately | 


ment of Commerce. Ex] 


Conveniently located in the busi- — change | 
ness centers of the United States, jg 22!y lov 
the Field Offices are staffed with jg omtinue 
foreign trade specialists who keep To bu 
constantly abreast of developments from sh 
in the United States and abroad. policies % 
Aided by the current information the poss 
and publications sent to them reg- and de 
ularly from Washington, they are increase: 
well equipped to serve world traders and the 
in their communities. security 

Supplementing these Field Offices workers. 
is a coast-to-coast network of some pled wit 
900 cooperative offices—local cham- situation 
bers of commerce and other busi- results | 
ness organizations—which have rent yee 
been furnished with Department of Brazil 
Commerce publications, reference April-J\ 
material, and other information, for Though 
use by businessmen. part to. 

The addresses of the Depart- it was 
ment’s Field Offices follow: normal. 
Albuquerque, N. M., 208 U. 8. Courthouse. export 
—— 5, Ga., Peachtree and Seventh &. cause, 
Boston 9, Mass., 1416 U. S. Post Office and prices 1 

Courthouse aera high to 
Buffalo 3, N. Y¥., 117 Ellicott st. 
Charleston 4, S. C., Area 2, Sergeant Jasper at curr 
Bidg., West End Broad St. Cofft 
Cheyenne, Wyo., 307 Federal Office Bldg. one 
o 6 . 226 W. Jackson Blvd. nearly 
Cincinnati 2, Ohio, 442 U. 8. Post Office and 478,000 
Courthouse. F 
Cleveland 14, Ohio, 1100 Chester Ave. 000 bag 
Dallas 2, Tex., 1114 Commerce St. ttrib 
Denver 2, Colo., 142 New Customhouse. altriou 
Detroit 26, Mich., 438 Federal Bldg. to spe 
El Paso, Tex., Chamber of Commerce Bldg. coffee 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bldg. harves 
Kansas City & Mo., Federal Office Bidg. decree: 
Los . Calif., 1031 S. Broadway. : 
Me Tenn., 229 Federal Bldg. price | 
Miami 32, na. 36 NE. First St. ae a. the ex 
New ok 2, ” 333 ye wo Ave. confus 
New York 13, N. Y., Broadway. trade 
Philadelphia 7, Pa., 1015 Chestnut St. ’ 
Pittsburgh #2 Pa, 101 Sixth St. aq 
Portland 4, Oreg., 217 Old U. 8. Courthouse. ond-q1 
Reno, Nev., 1479 Wells Ave. tyover 
Richmond 20, Va., 900 Lombardy St. 3 mill 
Louis 1, Mo., 910 New Federal Bldg. 
Salt Lake City 1, Utah, 222 SW. Temple St. the ¢: 
ee 1, Calif., Room 419 Custom- more 


ouse. 

Savannah, Ga., 235 U. S. Courthouse and ! 
Post Office Bldg. 

Seattle 4, Wash., First Ave. The 








the end of June 871,000 bags out of (Continued on Page 28) di Bambee en en: seat 
Santo 
1955, 
U. S. Department of Commerce aw. 
Samuel W. Anderson, Assistant Secretary K. Macy, Directo : 
Seren W. Andarcen, 4 FOREIGN COMMERCE WEEKLY nentating &. Meer, Director said 
| Sinclair Weeks, Secretary a 
i ce 
| Amnual subscriptions: Domestic, $3.50; Foreign, $4.50; single copy, 10 cents. Make remittances payable to the Treasurer of the “ th 
| United States and mail either to your nearest Field Service Office or to the Superintendent of Documents, U. S. Government in Ju 
' Printing Office, Washington 25, D. C.. Address changes should be sent direct to the Superintendent of Documents. to sa 
! NOTE: Contents of this publication are not copyrighted and may be reprinted freely. Mention of source will be appreciated. =nm 
i Published with the approval of the Bureau of the Budget, June 19, 1952. Aug 
vu 














id 


n- 
ad 











ECONOMIC CONDITIONS ABROAD 





_ 





Exchange Earnings Decline 


Brazilian Export Trade Disappointing 


Brazilian economic activity in the April-June period showed the 
effects of a number of unfavorable developments, in contrast to mod- 
erately favorable trends in the first quarter. 

Exports declined more than seasonally, with the result that ex- 
change earnings dropped. Coffee sales, in particular, were disappoint- 


ingly low. The inflationary movement 
continued without effective restraint. 


To business uncertainty resulting 
fom shifting Government economic 
policies was added apprehension as to 
the possible effects of new legislation 
and decrees, principally the large 
increases in the minimum wage level 
and the amounts payable to social- 
security funds by employers and 
workers. These circumstances, cou- 
pled with a less favorable agricultural 
situation, pointed to less satisfactory 
results in the remainder of the cur- 
rent year. 


Brazil’s foreign-trade position in the 
April-June period deteriorated. 
Though this decline was attributed in 
part to seasonal factors in coffee sales, 
it was much more pronounced than 
normal. The movement of some minor 
export commodities slowed down be- 
cause, with rising production costs, 
prices for these commodities were too 
high to permit sales in world markets 
at current exchange rates. 


Coffee shipments declined from 
nearly 1 million bags in April to 
476,000 bags in May and to only 396,- 
00 bags in June. The fall in May was 
attributed to buyer uncertainty and 
to speculation regarding prices and 
coffee supplies from the oncoming 
harvest. The Brazilian Government 
decreed on June 3 that the minimum 
price for the new crop would be at 
the existing level, and the resulting 
oe had a discouraging effect on 

ade, 

One consequence of the small sec- 
ond-quarter exports was a coffee car- 
tyover, as of June 30, slightly above 
3 million bags. A few montis earlier 
the carryover was forecast at little 
more than half this quantity. 


Minimum Coffee Price Set 


The administration guaranteed to 
coffee producers a minimum price 
equivalent to US$0.87 per pound f. o. b. 
Santos, effective through June 30, 
1955, by a June 3 decree. This was 
slightly higher than the actual market 
quotation in early June. The decree 
authorized banks to finance stored 
coffee at 80 percent of the minimum 
Price and the Government to purchase 
at the full price. During the last week 
in June, when coffee prices continued 
to sag below the guaranty, the Gov- 
ffnment bought an estimated 30,000 
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bags. Prices subsequently rose to the 
guaranteed level. 

Frequent heavy rains during May 
slowed down the coffee harvest and 
caused some losses in quality and 
quantity. Most production estimates 
for the new crop were unchanged, 
however, from the preharvest forecast 
of 14 million bags (registered crop 
only). Coffee available, including car- 
ryover, for 1954-55 is sufficient to 
maintain exports at the same level as 
in 1953-54. 

The cacao carryover on June 1 was 
reported to be negligible, following a 
period of large exports at record 
prices. Production is expected to be 
larger this season than last. Large 
export sales reportedly were booked 
against the new crop. 


Import Controls Unchanged 


No further amendment of the trade 
control scheme—the Aranha Plan— 
inaugurated in October 1953 has oc- 
curred since the March revision of 
the five-category import classification 
system. However, the second quarter 
of 1954 was highlighted by growing 
public interest in the eventual utiliza- 
tion of the considerable credit balance 
being accumulated by the Govern- 
ment from premium or “agio” receipts 
in the exchange auction markets. 

By June, the amount was reported 
to have reached 17.9 billion cruzeiros, 
of which about 7 billion had been paid 
out in export bonuses. A decree was 
signed by President Vargas on June 
25, establishing a National Rural 
Loans Administrative Council to 
direct the utilization of these foreign 
currency auction profits. In fulfilling 
a prior Government promise to use 
the profits for agricultural credit and 
improvement, the decree also made a 
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drastic revision of the agricultural 
credit system of Brazil and established 
the Council as a top-level agency with 
extensive controls over agricultural 
policy. 

The first pounds sterling to appear 
on the _ foreign-exchange auction 
market since the inauguration of the 
Aranha Plan were placed on sale in 
mid-June. Bids for the £300,000 offered 
were very high, attributed both to 
intense demand and to the circum- 
stance that until recently available 
sterling had been required for settle- 
ment of overdue sterling commercial 
debts. 


Wage Raises Cause Inflation 


At the close of March, U. 8S. dollars 
were being offered for prompt de- 
livery, but as the quarter progressed 
the exchange authorities renewed the 
practice of providing dollars only on 
120-day delivery terms. The free- 
market rate for dollars held reason- 
ably firm after March at around 55-56 
cruzeiros. In June, this rate tended 
to edge up. 

After holding currency circulation 
in line during the first 2 months of the 
year, when 100 million cruzeiros were 
retired, new currency issues were re- 
sumed on a_ substantial scale in 
March. The Minister of Finance an- 
nounced that the total increase for 
the first half of 1954 was 1.8 billion 
cruzeiros. Because of the impending 
general wage increases, little hope ap- 
peared that further new issues could 
be avoided. 

Attempts to restrict credit expansion 
achieved only moderate success. A 
major effort in this direction was the 
action taken by the Bank of Brazil in 
increasing both the rediscount rate 
and the interest rate on loans from 
the Special Bank Loans Department 
of the Bank of Brazil. An additional 
step, aimed at reducing the currency 
volume in circulation and stabilizing 
free-market rates, was the announce- 
ment of the sale of Treasury notes 
with interest paid in advance either 
in cruzeiros or in dollar checks drawn 
on New York. Rumors of possible de- 
valuation of the cruzeiro were denied. 


Much of the unrest and uncertainty 
in evidence throughout Brazil sprang 
from the President’s announcement 
on May 1 of higher minimum wage 
levels and a heavy increase in the 
scale of social welfare contributions. 
Both proposals immediately became 
the subject of controversy among 
groups which might be affected. Many 
observers believed that these meas- 
ures would generate a spiraling of 
both wages and prices. Their infla- 
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tionary impact appeared certain to be 
heavy, and it was largely believed 
that much of the progress made in the 
past 6 months through restrictive 
money and credit policies might be 
lost. 

A further administration project 
which tended to heighten public ap- 
prehension regarding future economic 
trends involved the announcement in 
late May that an emergency tariff 
revision bill had been sent to Con- 
gress. This bill provides that there 
will be levied, in addition to the 
present tariff rates, ad valorem duties 
of up to 150 percent on imports of 
luxury-type goods and substantial ad 
valorem rates on imported products 
similar to those manufactured domes- 
tically. 

This bill also provides that the ad 
valorem rates would be applied to im- 
ports valued on the basis of c. i. f. 


cost plus the corresponding average . 


agios in the exchange auctions. 

Several significant legislative bills 
were sponsored by the administration 
during the quarter. Aside from the 
principal measures involving the mini- 
mum wage, social security, and emer- 
gency tariff increases, the administra- 
tion urged early enactment of the 
Eletrobras electricity project and 
renewed action on a bill for the estab- 
lishment of a Central Bank. 

Steps to organize Petrobras, the 
Government petroleum monopoly, was 
completed by the end of June. Pros- 
pects for the early expansion of 
Petrobras as a going concern appear 
to hinge, among other things, upon 
the future availability of hard-cur- 
rency financing for necessary heavy 
plant equipment. A further develop- 
ment was the award of contracts 
totaling $200 million to two American 
companies for the supply of imported 
crude petroleum to Petrobras during 
a 5-year period. 


Industry Advances 

Rainfall since March has provided 
Brazilian industry with some relief 
from the chronic power shortage. 
However, expansion of domestic in- 
dustrial capacity continued to be 
hampered by uncertainty over Gov- 
ernment policy, particularly on labor 
relations. Considerations stemming 
from announcement of the minimum 
wage and social-security measures 
have induced policies of retrenchment 
and, in isolated cases, sharp cutbacks 
in some industries. However, this 
trend has not become general. 

On the basis of recently announced 
tax returns, industrial activity ap- 
pears to be in high gear. On the other 
hand, trade economists observe that 
much of this apparent prosperity may 
be due to the current practice of hik- 
ing prices on stocks of locally pro- 
duced merchandise to levels near 
those applying to similar foreign prod- 
ucts imported under the exchange- 
control system. 
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India Opens New 


Canal System 


The Prime Minister of India 
officially has opened the Bhakra- 
Nangal canal system. The main 
Bhakra canal reportedly is the 
longest in the world—677 miles, 
with a subsidiary distribution 
canal network totaling 3,958 
miles. 

Drawing water from the Sut- 
lej River, the canal system will 
irrigate a large area in the States 
of Punjab, PEPSU, and Rajas- 
than, which is now regarded al- 
most as a “famine belt.” At 
least 4 million acres of land 
eventually will serve almost 10 
million acres of land. Thus, of- 
ficials fully expect this area 
again to become the “granary 
of India.” 











Despite the complex structure of 
regulations applying to new foreign 
enterprises, the volume of capital en- 
tering Brazil for investment purposes 
appeared to be increasing during the 
April-June period. Two large plants 
producing antibiotics were inaugu- 
rated in the Sao Paulo area. Local 
assembling of heavy-duty trucks was 
assured under agreements providing 
for shipment to the National Motor 
Factory of 1,000 CKD Fiat-made units. 

By June, a large US. tire-producing 
subsidiary in Rio de Janeiro was be- 
ing readied for inauguration. 

Pig-iron and rolled-steel output 
during the first quarter indicated that 
it was exceeding 1953 levels, and 
Brazil’s National Steel Co. officials at 
Volta Redonda expressed the hope 
that negotiation of a $35-million 
loan from the Export-Import Bank of 
Washington would permit early ex- 
—e of plant capacity to 1 million 
ons. 

The only significant raw-material 
shortages occurred in the rubber prod- 
ucts industry. With the expanded 
production of rubber products, de- 
mand for crude rubber has surpassed 
domestic output, and, as a result of 
depleted stocks, Sao Paulo’s major 
automobile tire manufacturers were 
forced to suspend operations in late 
May. Prompt action by the authorities 
in making the special arrangements 
for crude-rubber imports enable these 
firms to resume production at the 
close of the quarter. 


Crop Movement Impeded 

Agriculture conditions during the 
second quarter of 1954 were generally 
good, but there was some damage to 
cotton and rice, as well as to coffee, 
from excessive rain. Harvests were 
delayed, quality was lowered, and sig- 
nificant quantity losses were registered 
in some localities. 


—— 


To assure adequate rice supplies 
for local consumption at reasonable 
prices, the Government prohibited rice 
exports during a 6-month period. 
Wheat supplies for the remainder of 
the year were assured by the signing 
of an agreement with Argentina for 
a total of 750,000 tons of wheat and 
by acceptance of a tender for 200,000 
tons of U.S. wheat. 


Diffculties were reported from the 
interior in moving to market the large 
corn and bean crops. Several Govern- 
ment agencies were instructed to pro- 
vide emergency storage facilities. Late 
reports, however, indicate a continu- 
ing serious congestion in production 
areas and relatively tight supplies in 
consumption centers. 


Further progress was made in at- 
tempts to improve Brazil’s transpor- 
tation facilities, which are still far 
short of meeting domestic require- 
ments. -Major news was provided by 
the favorable trend of negotiations 
for the acquisition by Brazil of 12 U.S. 
World War II merchant ships for ex- 
clusive use in the coastal trade, which 
are expected to bring vast improve- 
ment to existing services between ma- 
jor commercial seaports. 


Meanwhile, the Brazilian Lloyd Line 
continued to suffer operationally from 
use of uneconomic, aged vessels se- 
riously in need of replacement. On 
the civil air front, two of Brazil’s ma- 
jor companies, Real and Aerovias, 
finally agreed upon merger terms to 
form a leading air combine. Concur- 
rently, several companies announced 
plans for the acquisition of new flight 
equipment. 

In contrast to these favorable de- 
velopments, commercial highway 
truck and bus operations were report- 
ed to be undergoing serious difficul- 
ties because of insufficient vehicle re- 
placement parts. 

Official Brazilian trade policy re- 
flected little evidence of any tendency 
away from bilateralism. On the basis 
of 6 months’ experience under the 
mechanics of the Aranha Plan, the 
administration resolved to negotiate a 
series of new trade and payments 
agreements, particularly with Euro- 
pean countries, designed to operate 

ore effectively within the framework 
of the new import-control system. 


This action involved the signing of 
new payment agreements with Hun- 
gary and Poland, an $18-million trade 
agreement with Yugoslavia, and the 
successful completion of negotiations 
with Argentina for revision of the im- 
portant trade pact between the two 
countries. In addition, a treaty of 
friendship, commerce, and navigation 
was signed with Lebanon. Agreement 
also was, reached with German au- 
thorities over measures designed to 
liberalize both trade quotas and cur- 
rency availability applying to West 
German commerce with Brazil.—Emb., 
Rio de Janeiro. 
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Peruvian Financial Position Improves 


Peru’s international financial position is improving and the internal 
situation continues satisfactory, according to July reports which confirm 


earlier indications. 


A visible trade deficit of $16.4 million was shown in the ‘trade 
figures for the first half year, as compared with $49.5 million for the 


frst half of 1953. A substantial de- 
cline in the dollar value of imports 
was mainly responsible for the im- 
provement, but exports advanced al- 
most 10 percent. 

Trade for the first half of 1954 pro- 
vided welcome reassurance of the 
Peruvian economy’s ability to adjust 
to changing conditions without re- 
course to drastic control measures. 
The tendency toward ever larger trade 
deficits, which reached alarming pro- 
portions in 1953, despite the fact that 
many machinery imports actually con- 
stituted capital investments, subsided 
progressively during the first 6 months 
of 1954. 

Imports valued at 2,451,400,000 soles 
and exports at 2,076,900,000 soles were 
the highest on record; however, be- 
cause Of the decline in the sol’s ex- 
change value, the equivalent in dollars 
reveals a different picture. Imports 
dropped to $122.5 million in the first 
half of 1954 compared with $148.4 mil- 
lion in the January-June period of 
1953, while exports advanced moder- 
ately to $106.1 million from $98.9 mil- 
lion. 

Continued abnormally cold weather 
served to reinforce earlier reports of 
moderate reductions in rice, sugar, and 
certain sierra crops. With the current 
cotton season well advanced, a record 
output of both Tanguis and Pima 
varieties seems assured. 

Oil exploratory activity in July con- 
tinued at approximately the same 
pace as in recent months. Prospects 
of an early revival of the dormant 
sulfur industry stirred some inter- 
est. Work stoppages were not signifi- 
cant. The cost of living rose frac- 
tionally, and expansion of commer- 
cial bank loans and deposits was 
slight. 

The stability attained by the for- 
eign-exchange market in _ recent 
months continued throughout July. 
Dollar and sterling quotations fluctu- 
ated within narrow margins not ex- 
ceeding 2 percent. Dollar rates re- 
mained practically stable at 19.25 to 
19.50 soles per dollar for certificates 
and 19.65 to 20.00 for drafts. Sterling 
rates stood at 54.10 to 54.50 soles per 
pound for certificates and at 54.75 to 
55.45 for sterling drafts, with a cor- 
responding cross rate of $2.79. 


Foreign Exchange Below Average 

Meanwhile, the total amount of for- 
eign-exchange available to all banks 
and stock-exchange brokers, reaching 
the equivalent of about $26 million 
in June, or $1.7 million below earn- 
ings in May, was slightly below the 
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monthly average inflow for the first 
half of 1954. New dollar collections 
received in May rose to $17 million 
from the April level of $14.9 million. 
These tendencies were offset in part 
by the fact that new dollar drawings 
during the January-May period of 
1954 were $10.7 million less than the 
value of collections received in the 
corresponding period of 1953. 

As of June 30, 1954, net gold and for- 
eign-exchange holdings of the Cen- 
tral Reserve Bank were equivalent to 
$15,869,477, a decline of $982,414 from 
reserves held on April 30. Total hold- 
ings increased slightly to $15,940,432 
on July 20. 

Demand deposits in commercial 
banks advanced slightly from 2,125 
million soles in April to 2,133 million 
soles in May, but currency outside 
banks declined from 1,476 million soles 
to 1,461 million, with a resulting de- 
crease in total means of payment from 
3,643 million soles to 3,634 million. The 
rate of turnover of demand deposits 
increased from 2.67 in April to 2.71 in 
May. 

Commercial bank lending in June 
1954 expanded by only 22 million soles 
over loans totaling 3,581 million soles 
at the end of May. This small expan- 
sion was probably a seasonal develop- 
ment before the regular midyear 
closing of accounts. 

Short-term advances by the Central 
Reserve Bank to the National Treas- 
ury increased in June from 1,130 mil- 
lion soles to 1,227 million, the increase 
being traceable to borrowings used 
to finance the liquidation of rice pur- 
chases in 1952-53. 


Rice Purchasing Changed 


The 1953-54 rice purchase program 
will be in charge of the Bank for De- 
velopment of Agriculture and Live- 
stock, instead of the commercial banks 
as heretofore, according to a June 26 
Supreme resolution. This step is a pre- 
liminary one in the Government’s 
purpose to relinquish its policy of 
financing rice crops. 

Renewed prospects that Peru’s dor- 
mant sulfur industry may be revived 
constituted the month’s major devel- 
opment in mining. A large American 
firm, experienced in the construction 
of heavy chemical installations, is ac- 
tively considering erection of a sulfur 
refinery in the Department of Tacna 
and the renewed development on a 
royalty basis of the old Tutupaca and 
other sulfur deposits in the region. 
Preliminary plans call for a _ pilot 
plant followed by a mill of 100-ton 


daily capacity, if test operations are 
favorable. An investment of $600,000 
to $800,000 in the plant access-road 
improvement and other development 
expenses is contemplated. 


International Petroleum Co.’s new 
pipe still at Talara went on-stream 
July 1. Built at a cost of approxi- 
mately $4 million, the pipe still has a 
capacity of 45,000 barrels daily and a 
depropanizer has a capacity of 4,000 
gallons of gasoline daily. The new re- 
finery largely will replace the old 


(Continued on Page 20) 


FOA Aids Bolivian 
Land Reclamation 


An area development survey group 
has been sent to Bolivia by the Foreign 
Operations Administration to make 
Suggestions for developing parts of 
some 80 million acres of virtually un- 
populated and uncultivated lowlands 
around Santa Cruz. 


Some 5 to 10 million acres of the 
area—most of which is dense water- 
covered jungle—are considered to have 
the greatest potential for food grow- 
ing in all Bolivia, FOA said. They are 
sparsely forested plains that can be 
fairly easily cleared. Water is believed 
to be near enough to the surface to 
be easily usable. 


Bolivia’s economy has been depend- 
ent chiefly on tin. The country has 
never raised enough of the basic foods 
to meet its needs, and falling prices 
of tin in the world market have meant 
less foreign exchange with which to 
buy foodstuffs, FOA pointed out. 

In order to avert famine, $12.5 mil- 
lion of U.S. economic aid was allocated 
to Bolivia in the fiscal year ended 
June 30. Concurrently the Bolivian 
Government initiated a general devel- 
opment program in the Santa Cruz 
area. : 

The $12.5 million in economic aid 
allocated for Bolivia in fiscal 1954 and 
the emergency food production pro- 
gram, for which the United States has 
allocated $2 million, are in addition to 
the regular program of technical co- 
operation that has been operating in 
Bolivia since 1942. 

The survey group will give particu- 
lar attention to possibilities of migra- 
tion into the Santa Cruz area, sources 
of suitable settlers, and preparation 
for resettlement and related health 
and education problems. It will assess 
agricultural credit possibilities and 
production potentials and examine 
methods of utilizing agricultural com- 
modities that may be produced in the 
area in excess of area needs. 

The survey group arrived in Bolivia 
on July 27 and will remain in Bolivia 
up to 90 days. 
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Haitian Agriculture Shows New Progress 


In general, agricultural conditions in Haiti during the past few 
months have been exceptionally favorable. 

Rainfall has been distributed evenly with no prolonged dry periods, 
and food crops promise to be unusually large. The weather has been 
particularly favorable for root crops; sweet potato, yam, and manioc 


yields have been unusually heavy. 
Indications are that progress to- 
ward solving Haiti’s principal agricul- 
tural problems is being accelerated, 
probably because national income and 
Government revenues have been com- 
paratively large during this fiscal 
year, permitting a larger amount to 
be spent on agricultural projects. 
Thousands of small earth dams have 
been built in small ravines to retard 
erosion and some 200,000 hectares 
have been reforested. The lack of 
water is being ameliorated through 
the construction of small irrigation 
projects and the drilling of wells in 
areas where underground water sup- 
plies are sufficient. A number of these 
projects are financed partially and 
supervised by the U. 8. Technical 
Assistance Mission to Haiti. 


Dull Season Starts 


The usual normal decline in activity 
in Haiti’s economy, which usually 
characterizes the month of June, was 
apparent again this year as exports of 
coffee, the staple cash crop, declined 
to 14,000 bags of 80 kilograms each, as 
compared with a monthly average 
since January of some 50,000 bags. As 
of the end of June, however, coffee ex- 
ports for the 1953-54 crop year 
amounted to 353,700 bags of 80 kilo- 
grams each, while the total crop is 
expected to reach 380,000 bags, most 
of which was expected to be shipped 
by the middle of August. Unsold 
stocks in exporters’ hands were esti- 
mated at 15,000 bags, and stocks in 
the interior at about 5,000 bags. 

Importers also reported a normal 
sales decline, but the momentum gen- 
erated by the large coffee crop and 
high prices obtained is expected to 
cushion the “dead” season decline. 


May exports were valued at 21.3 
million gourdes (5 gourdes = US$1) 
compared with 28.4 million gourdes in 
April and 47.5 million gourdes in 
March. Exports will tend to decline 
as the dead season progresses until 
September or October, when new crops 
are harvested. 


Imports, on the other hand, were 
substantially at the same level that 
prevailed during the previous months. 
Imports from all sources were valued 
at 20.8 million gourdes in May, com- 
pared with 16.6 million guordes in 
April and 19.7 million gourdes in 
March. Though the import volume 
and value for April were below normal 
for that month, the value for the 
second quarter was slightly above nor- 
mal for that period. 
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The establishment of small indus- 
tries in Haiti has been stimulated by 
the present administration through 
the granting of tax exemptions and 
other benefits during the initial pe- 
riod of operations. As a result, some 
115 new industries have been estab- 
lished during the last 3 years. Most 
of these new enterprises use locally 
produced raw materials and manu- 
facture articles which are consumed 
in Haiti. 

A number of important export in- 
dustries also have been established. 
Among these are: Sugarcane products; 
essential oils; sisal; and handicraft. 
The total annual turnover of all these 
industries amounts to $11 million, ac- 
cording to the latest statistics. 


The value of all industrial output 
and services in Haiti, including the 
tourist industry, amounts to some 250 
million gourdes, or $50 million per 
year. This figure represents some 25 
percent of the estimated total na- 
tional income for 1952-53, the latest 
fiscal year for which an income esti- 
mate is available. 

The first shipment of locally pro- 
duced cement was made on July 1. 
The Haitian Department of Commerce 
fixed prices of locally produced ce- 
ment per sack of 42% kilograms as 
follows: To wholesalers, $1.102; from 
wholesalers to retailers, $1.172; and 


from retailers to consumers, $1.232. 

The Department of Finance has 
drawn up and presented to the Haitian 
Legislature a bill which would raise 
duties on plastic combs, buttons, and 
toothbrushes, to protect the new loca] 
industry. 


The Chamber of Deputies approved 
a bill giving an American company 
the right to establish an oil refinery. 
This legislation also grants a monoply 
to the refinery for importing petro- 
leum products which may. be needed 
over and above output from the do- 
mestic refinery. The bill, which has 
been sent to the Senate but delayed 
in committee, must pass both Houses 
before it becomes law. 


Agreement Signed With Italy 

The Governments of Haiti and Italy 
signed a commercial agreement in 
Port-au-Prince on June 14, which, 
among other things, provides for 
most-favored-nation treatment for 
products exchanged by the two coun- 
tries. The treaty is in very general 
terms and contains no trade and pay- 
ments section. 


The Franco-Haitian commercial 
agreement provides for annual dis- 
cussions for revising and bringing up 
to date the exchange and payments 
section. These discussions will begin in 
a few weeks between the representa- 
tives of the two Governments, and it 
is understood that attempts will be 
made to expand the volume of goods 
exchanged and to extend the number 
of products included in the agreement. 
During the past 12 months, Haiti 
shipped merchandise to France valued 
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at some 22 million gourdes, or $4.4 mil- 


jon, the most important commodity. Uruguayan Wool, Meat Exports - 
Adequate; Dollar Sales Advance 


Uruguayan trade conditions improved in June as wool moved in 
substantial volume and meat exports were maintained at a satisfac- 


peing coffee. 

The budget for the fiscal year be- 
ginning October 1, 1954, has been pre- 
sented to the Haitian Legislature and 
referred to budget committees in both 
Houses. The proposed budget is for 
137.9 million gourdes each for receipts 
and expenditures, a 30-percent in- 
crease over the 1950-51 budget and a 
6-percent increase over the 1954 budg- 
et. The Government’s justifications 
for such an increase, are as follows: 
Attempts by Government to resolve 
the low-income problem; increase in 
the number of appointments and in 
salaries; extension of the various pub- 
lic administrative branches; and initi- 
ation of new organizations created by 
new laws and made necessary for the 
efficient operation of the Government. 

Though Government revenues for 
the fiscal year 1954-55 are estimated 
at 137.9 million gourdes, these budget 
estimates possibly will be low if the 
Haitian economy continues through 
the next fiscal year at the high in- 
come level established during 1954. 

Discussion has increased concern- 
ing the proposed monetary and bank- 
ing reform. It is understood that leg- 
islation has been drafted by the Gov- 
ernment but not yet submitted to the 
Legislature. Briefly, the reform would 
create a monetary authority and a 
central bank which would be sepa- 
rated from the commercial activities 
of the Banque Nationale de la Re- 
publique d’Haiti. The objectives are 
to provide expanded credit facilities 
and to safeguard the international 
position of the Haitian gourde in the 
face of the country’s economic de- 
velopment needs. 


Low-Cost Housing Provided 

A block of 105 workers’ houses was 
approved for occupancy on June 30. 
These projects, being built by an 
American contractor and financed by 
the Haitian Government, are designed 
to provide low-cost housing for work- 
ers in urban centers. A consumer co- 
operative was established in conjunc- 
tion with the release of the 105 dwell- 
ings. 

Organizational help in establishing 
the cooperative was given by the Hai- 
tian Government and by United 
Nations cooperative experts assigned 
to Haiti. Financial help was contribut- 
ed by the Haitian Government. The 
establishment of cooperatives is con- 
sidered an important part of the Gov- 
—_—"" effort to raise living stand- 
ards. 

A project to supply water to Port- 
au-Prince from Diquini, a mountain- 
Ous area some 2 kilometers from the 
Capital, has been announced. When 
the project is finished it will supply 
an additional 4 million gallons of wa- 
ter per day to the city, bringing the 

(Continued on Page 15) 
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tory rate. 


U. S. purchasers showed increasing interest in wool, with the result 
that this country, for the first time in the current season, was the prin- 


cipal purchaser during a given month. 

Total wool exports in June amounted 
to 20,234 bales of about 1,050 pounds 
each, greasy basis, of all types. The 
United States purchased 5,448 bales 
and the United Kingdom, 4,615 bales. 
U. S. interest was still strong as the 
month ended, and an improvement 
in Uruguay’s dollar exchange position 
was indicated. 

Exports of frozen meat and meat 
products amounted to 5,000 metric 
tons during the month. Soviet Russia 
was the principal purchaser with a 
total of 3,196 metric tons of frozen 
beef and mutton. Canned meat ex- 
ports totaled 2,010 tons, of which 
Slightly over 1,500 tons went to the 
United States. This raised the esti- 
mated value of all exports to the 
United States to over $5 million dur- 
ing the month. 

Another encouraging factor was the 
signing with Brazil of a contract for 
the sale of an additional 80,000 tons 
of wheat flour, which will substantially 
reduce Uruguay’s excess wheat in- 
ventory. 


Trade Controls Liberalized 


Reflecting the substantial increase 
of exports during the second quarter 
of the year, an import quota valued 
at the equivalent of more than $21 
million was opened for first category 
or essential goods. Trade controls 
were liberalized further by a Govern- 
ment announcement giving official en- 
dorsement to “switch” operations 
whereby currency allocated for the 
importation of goods from a given 
country could be utilized for similar 
imports from any third country. This 
measure was limited, however, by the 
stipulation that such transactions 
must have the approval of the mone- 
tary control authorities of the coun- 
try whose currency is utilized. 

Considerable interest and specula- 
tion were aroused during the month 
by the Minister of Finance’s annual 
report to Congress covering Govern- 
ment finances for 1953. Although the 
Minister expressed optimism for the 
future, his report reflected the deteri- 
oration of the Government’s financial 
condition under the greatly expanded 
budget adopted in March 1953. 

The total 1953 deficit for Central 
Government operations and for those 
dependencies for whose deficits the 
Government assumes responsibility— 
State railways, port administration, 
and highway fund—amounted to 92.7 
million pesos as compared with only 





49.9 million in 1952. The large deficit 
was due primarily to substantially re- 
duced customhouse revenue, unexpect- 
edly low yield from the new taxes 
created under the budget law of 1953, 
and a disappointingly low yield from 
the excess profits tax. The custom- 
house revenue reduction had been an- 
ticipated in view of Uruguay’s import 
restriction policy and the suspension 
of certain weol export duties, but 
other new revenue sources were ex- 
pected to more than offset the custom- 
house loss. 


Expenditures Authorized 


The consolidation of accumulated 
deficits through 1952 was provided for 
by a 173-million-peso bond issue au- 
thorized in early 1954, but acceptance 
of such bond issues by both official 
and private investors generally has 
been disappointing. The Minister 
urged closer cooperation by official 


‘and semiofficial institutions in taking 


Government paper. No immediate 
plans were announced for covering 
the 1953 deficit. 


An emergency plan was announced 
in June to improve the potable water 
supply of Montevideo and interior 
cities. The plan calls for the long- 
term expenditure of 36 million pesos 
with the initial phases of the work to 
be carried out with funds—16 million 
pesos during 1954 and 1955—taken 
from the Government’s exchange dif- 
ferential fund. 


Further extraordinary expenditures 
were authorized in a controversial bill 
designed to improve the meat supply 
for Montevideo and to afford relief 
to the State packinghouse which has 
a legal monopoly on the supply. The 
bill advanced 13 million pesos to the 
State packinghouse, about half to be 
used for overdue payments to cattle 
producers and the balance for new 
purchases. In a city where per capita 
meat consumption is said to be the 
highest in the world and virtually no 
meat was available legally in the 
traditional outlets for over 3 months, 
the bill aroused a storm of editorial 
comment. 

One of the more significant aspects 
of the bill was the clause whereby 
the national packinghouse would be 
given purchase priority in the official 
stockyards in times of cattle shortage. 
With cattle stocks in Uruguay dwin- 
dling as the result of increasing sheep 

(Continued on Page 28) 
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Paraguayan Economic Activity 
Retarded by Heavy Rainfall 


Business in general was slow in Paraguay during June partly be- 
cause of the public interest in the political convention held in mid-month 
and partly because of heavy rains which damaged crops extensively and 
disrupted traffic throughout the country. 

The official free market rate of the guarani dropped from 63.50 


guaranies per dollar on May 31 to 67 
guaranies per dollar at the end of 
June. Continued inflation has created 
many problems in the effective oper- 
ation of the Paraguayan exchange- 
control system. An increasing number 
of commodities are being granted ex- 
change subsidies or are being permit- 
ted exportation at free-market rates. 

Export taxes, on the other hand, 
are being assessed on only a few 
products, and as a result receipts 
from export taxes are no longer suf- 
ficient to cover export subsidy pay- 
ments. A similar problem exists with 
regard to imports, as exchange sur- 
charges applied to nonessential im- 
ports are not adequate to cover the 
cost of granting preferential rates to 
essential imports. 

The Minister of Industry and Com- 
merce announced on June 9 that in 
addition to his program of increasing 
production he would initiate a cam- 
paign to inform the public of the 
adverse effect of overpricing, tie-in 
sales, and black-market operations on 
the national economy. He added that 
the elimination of “red tape” in trade 
transactions already had accelerated 
the industrial production rate and 
that additional trade regulations 
would be abolished. 

The management of the only cement 
plant in the country called for a vol- 








Irrigation Dam Opened 
In Portugal 


The Campilhas Dam, the basic 
element of a project to irrigate 
1,935 hectares of land near the 
Sado River in the southern part 
of Portugal, has been formally 
inaugurated. 

The project also will produce 
an estimated 544,000 kw.-hr. a 
year of electric energy, all of 
which will be used for pumping 
water for irrigation. Irrigation 
of 427 hectares in the Campilhas 
area already has been completed 
and an additional 1,000 hectares 
will be put under irrigation later 
this year. 

This project, which was start- 
ed in 1948, is intended to irrigate 
land for the production of po- 
tatoes, forage crops, beans, and 
other vegetables. The dam also 
will prevent flooding during the 
wet season. 











untary embargo on cement imports 
in view of the plant’s increased pro- 
duction, which is about 1,000 tons per 
month, and the appearance of 
hoarded stocks, estimated at 3,000 
tons. Trade sources indicate that 
hoarded stocks actually total about 
2,000 tons. 

The Institute of Social Welfare re- 
ceived the architectural plans for the 
nine-story hotel it plans to build in 
downtown Asuncion and issued a call 
for construction bids. 

Heavy rains paralyzed traffic on all 
roads in central and southern Para- 
guay and caused considerable damage 
to the highway system. Police passes 
were required for traffic movements, 
and load limits were rigidly enforced. 

Work on highway improvement was 
intensified, and Brazil promised the 
loan of some road equipment to aid 
in the construction of a road between 
Concepcion and Pedro Juan Caballero, 
near the Brazilian border. 

A 40-percent wage increase, based 
on September 1953 levels, was granted 
to industrial and commercial workers 
in Asuncion, effective June 1. The 
same increase was subsequently ex- 
tended to workers in other cities, 
agricultural workers, and apprentices. 
Meanwhile, prices continued to rise; 
newspapers, bread, rum, sugar, and 
cooking oil registered increases during 
June. Meat prices were scheduled to 
increase from 30 to 40 percent ef- 
fective July 2. 

Paraguay’s worst rainy season in 
25 years destroyed an estimated 40 
percent of the current sugar crop. 
The rains, which totaled 30 inches 
in May and June, seriously damaged 
other winter crops and destroyed a 
considerable amount of livestock. 

Slaughterhouses were operating at 
reduced levels because of difficulties 
in transporting Chaco cattle across 
the flooded Paraguay River—Emb., 
Asuncion. 





Mining Congress in Bolivia 
Approves 14 Resolutions 


The XVI Extraordinary Congress of 
the Bolivian non-nationalized mining 
industry, held in La Paz, July 6-17, ap- 
proved 14 resolutions directed to the 
Government. Their general theme was 
that the Government does not pay 
prices which cover costs of production 
and that the industry is not afforded 
adequate facilities or the necessary cli- 


—_ 


L. A. Indebtedness 
Rises $6.1 Million 


Aggregate draft indebtedness of 
Latin American countries to U. S. ex- 
porters increased during June for the 
third consecutive month, the Federal] 
Reserve Bank of New York has re- 
ported. 

Latin American draft indebtedness 
rose by $6.1 million to $122.6 million, 
according to the bank’s survey based 
on data furnished by 15 commercial 
banks. The largest individual increase 
was for Brazil; however, that coun- 
try’s outstanding draft indebtedness 
at the end of the month—$38.4 million 
—was still below the level of recent 
years. 

For Latin American countries ex- 
cluding Brazil, total draft indebted- 
ness at the end of June amounted to 
$842 million, the highest total since 
the Reserve Bank began its monthly 
surveys in the spring of 1947. Among 
these countries, the largest increase 
in drafts outstanding was registered 
by Colombia, bringing that country’s 
draft indebtedness to a record high. 

Total drafts paid in June, amount- 
ing to $38.1 million, were only $0.6 
million below the preceding month’s 
level, and well above the January-May 
average. Moreover, the percentages 
of drafts reported paid “promptly” by 
Brazil and Colombia in June were 
the highest ever reported for these 
countries in the Reserve Bank’s 
monthly survey. 


New Drafts Up $100,000 


New drafts drawn by U.S. exporters 
on Latin American importers during 
the month rose by only $100,000 to 
$44.3 million. There were, however, 
substantial offsetting movements in 
the case of individual countries. Note- 
worthy increases were registered in 
new drawings on Costa Rica, Peru, 
and Venezuela, while decreases oc- 
curred in drawings on Brazil, Colom- 
bia, and Mexico. 


Outstanding letters of credit drawn 
in favor of U. S. exporters to Latin 
America rose by $8.2 million in June. 
An increase of $7.6 million in letters 
of credit outstanding against Brazil, 
and noticeable increases for Bolivia, 
Cuba, and Mexico, were partly off- 
set by decreases for Argentina and 
Venezuela. 





mate of stability to maintain or ex- 
pand production. 

The resolutions request that the 
Mining Bank pay remunerative prices 
for minerals; that it sign long-term 
contracts with the producers; that 4 
more effective system of importing 
necessary equipment for the industry 
be followed; that the capital of the 
Mining Bank be increased; and that 
the mining industry be relieved of cer- 
tain social-welfare obligations —EmD., 
La Paz. 
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New Project in Egypt 
Promotes Irrigation 


A new demonstration project of the 
Egypt-American Rural Improvement 
Service will reclaim thousands of 
acres of land in Egypt’s Fayoum Pro- 
vince for settlement by landless fami- 
lies, the Foreign Operations Admin- 
istration has announced. 

Two thousand families, FOA said, 
will be settled on 13,000 acres in the 
Qoota area reclaimed through irriga- 
tion. 

Existing irrigation works will be im- 
proved, and new drains, pumping sta- 
tions, and canals will be constructed. 

The United States will contribute 
$230,440 to the total project cost of 
$576,100, and the Egyptian Govern- 
ment will contribute the equivalent of 
$345,660 in local currency. 

The project, like others sponsored 
by the Egypt-American Rural Im- 
provement Service, is of twofold value: 
It will be useful in itself in relieving 
overcrowding on the land, and it will 
serve as a pilot project for additional 
undertakings of a similar kind by the 
Egyptian Government. 


Service Is Cooperative 


The Egyptian-American Rural Im- 
provement Service, known as EARIS, 
is a jointly staffed and controlled co- 
operative service with a working capi- 
tal of $25 million—$10 million con- 
tributed by the United States and the 
equivalent of $15 million contributed 
by the Government of Egypt. Money 
for the Qoota project will come from 
this development fund. 

Through carefully integrated dem- 
onstration projects in Buheria and 
Fayoum Provinces, EARIS hopes to in- 
fluence developments which even- 
tually will improve social and eco- 
nomic conditions throughout Egypt. 

An estimated 7,000 landless farm 
families will be resettled on approxi- 
mately 33,000 acres of new land in the 
two Provinces. Improved housing and 
community facilities will be provided. 
Farm cooperatives will be encouraged, 
vocational schools set up, and agricul- 
ture extension Services established. 

The EARIS program calls also for 
demonstrations of good water conser- 
vation and management practices; for 
development of canneries and other 
processing plants to take surplus farm 
produce; for better marketing facili- 
ties; for development of farm-to- 
market road systems; and for aid in 
the development of small industries 
and handicrafts. 


Program Established in 1953 

A public-health service project 
rounds out the EARIS demonstration 
program. 

EARIS was established by the Egyp- 
tian Government and FOA in 1953. 
Work began in the Abis area of Bu- 
heria Province near Alexandria. Al- 
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Egypt Looks Toward Satisfactory 
Payments Balance; Crops Good 


_The Egyptian economy showed definite signs of improvement 
during the second quarter of the year, despite generally slow business 


conditions. 


The foreign-trade balance continued to be favorable and further 
foreign-exchange gains, together with increased tonnage traffic on the 


Suez Canal, indicated a satisfactory 
balance of payments. The index of 
share prices, principally industrial 
shares, rose appreciably in May and 
June, after reaching an alltime low 
in April. 

The spring weather was good for 
cotton and wheat crops. Cotton con- 
tinued to move well in the export mar- 
ket, and bumper cereal crops are fore- 
cast for this year. 

The Council of Ministries on June 
9 approved in principle a National 
Production Council recommendation 
that tobacco be grown in Egypt. To- 
bacco growing has been prohibited 
since 1890, and the Government re- 
ceives almost one-sixth of ordinary 
budget revenues from customs duties 
and excise taxes on tobacco imports. 
Any cultivation of tobacco consequent- 
ly must be regulated so that the pay- 
ment of equivalent amounts of rev- 
enue cannot be evaded. 

Exports for the first 5 months of 
1954 were valued at E£70.2 million, 
as compared with E£60.4 million for 
January-May 1953 while imports were 
valued at E£58.6 million as compared 
with E£63.4 million. 

Members of the U. S. fact-finding 
agricultural trade mission in Cairo 
for 3 days carried on discussions with 
prominent Egyptians in the Govern- 
ment and in private enterprise. The 
Fifth International Trade Forum of 
the Detroit Board of Commerce also 
met in Cairo in early May. 


Trade Agreements Signed 


Trade agreements with Portugal and 
Libya were signed during the quarter, 
and the Belgian payments agreement 
was renewed until June 27, 1955. To 
implement a commitment made last 
winter when the trade and payments 
agreements with Japan were signed, 
the special 40-percent ad valorem 





ready 1,120 acres have been reclaimed 
through the construction of irriga- 
tion canals, and green manure crops 
have been planted. In November an 
estimated 1,800 settlers will move into 
the first of several villages to be es- 
tablished. 

Over a period of about 7 years, 
EARIS will devote its entire energies 
to establishing model communities in 
Buheria and Fayoum Provinces. A key 
factor in achieving this objective is to 
insure participation in the planning 
and development by every individual 
who becomes a member of these com- 
munities. 





duty on Japanese cotton and rayon 
goods which had existed since 1935 
was abolished. 

Final approval was given by the 
Council of Ministers to the National 
Production Council’s recommendations 
for the promotion of a canned food 
industry. The NPC approved turning 
over to the Government’s administra- 
tive board oil-refinery supervision of 
the construction work on the furnace 
oil pipeline from Suez to Cairo. Also, 
the NPC agreed to participate finan- 
cially in a company to establish grain 
elevators at Cairo and Alexandria. 

The Council of Ministers approved 
on June 30 all of the 1954-55 Govern- 
ment budgets. The ordinary budget 
was reported to have been balanced at 
E£227.8 million, an increase of 153 
percent of the past fiscal year’s bud- 
get. A “productive” budget of E£42.3 
million also was approved to imple- 
ment planned economic development 
projects. 

Government legislation and regula- 
tion in the financial field during the 
second quarter had the following ob- 
jectives: 

@ Improvement of the taxation ma- 
chinery. ; 

e Assistance to local industry. 

@ Promotion of exports. 

@ Possibility of a reasonable 
amount of foreign travel by residents 
of Egypt without resumption of a 
drain on foreign exchange. 

@ Promotion of a wider use of stock 
exchanges. 


Developments in the petroleum in- 
dustry during the quarter included a 
formal marketing price agreement 
between the Government and the oil 
companies. In addition, several pros- 
pecting concessions and production 
leases were approved. 


Four separate distributions of agri- 
cultural land totaling 15,576 feddans 
(1 feddan = approximately 1 acre) 
were made to 6,215 families. A total 
of 32,802 feddans from some 260,000 
available have so far been distributed 
to farmers. 


Industrial Projects Developed 


A company to carry out the iron 
and steel industry project was for- 
mally created by a June 14 decree, 
with an initial capitalization of E£2.1 
million. The shareholders, including 
the Government, the Industrial Bank, 
and the Misr interests, will undertake 


(Continued on Page 25) 
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ECONOMIC CONDITIONS ABROAD 





Costa Rica Signs New Agreement 


With Local U. S. 


Fruit Firms 


The event of most importance to the Costa Rican economy in June 
was the signing of a new agreement between the Government and the 
local subsidiaries of the United Fruit Co. 

From this agreement the Government hopes to realize additional 
revenue to assist in financing its socio-economic program. 


Business activity in Costa Rica 
showed an irregular decline during 
the month as a result of the loss to 
local merchants of Nicaraguan cus- 
tomers because of the political tension 
between the two countries. The de- 
cline was not yet reflected, however, 
in the country’s economic indexes, 
which continued to indicate generally 
favorable conditions. 

Government revenues rose at a 
higher rate than expenditures, pur- 
suant to the collection of income and 
land taxes. Slight declines registered 
in circulating media and commercial 
bank deposits in May were more than 
recovered in June, and dollar reserves 
increased slightly. Commercial bank 
loans increased slightly, while Central 
Bank loans registered a small de- 
crease. 

The cost of living continued its 
slow rise. 


The National Power and Light Com- 
pany proposed to the Government the 
construction of two additional steam 
plants of 7,500-kilowatt capacity each. 

Among the principal provisions of 
the agreement signed on June 4 be- 
tween the Costa Rican Government 
and United Fruit Co. Subsidiaries Cia. 
Bananera de Costa Rica and the 
Chiriqui Land Co. are: 

@ The companies’ acceptance of 
Costa Rica’s new minimum wage scale, 
and the protection apparently afford- 
ed by the Government to the com- 
panies against future discriminatory 
wage legislation. 

@ The companies are given the 
right to sell dollars on the free market 
whenever in any calendar month the 
free rate of exchange exceeds the 
official rate or rates by more than 
30 percent. 

@ The companies are obligated to 
pay income taxes at legal rates, but 
not to exceed 30 percent of net in- 
come. 

@ The companies are assured ri- 
parian rights for flood-fallowing, fruit 
washing, etc. 


Sales Slump; Revenues Up 

Overall wholesale and retail sales 
in June are estimated by reliable trade 
sources to have slumped 30 to 40 per- 
cent from the volume considered nor- 
mal for the period. The slump oc- 
curred partly because many merchants 
had depleted their operating capital 
in large-scale purchases before April 
1, when the new and higher customs 
duties became effective, but principally 
because of the virtual cessation of 





sales to Nicaraguan consumers, con- 
comitant with the tension existing 
between Nicaragua and Costa Rica at 
that time. 

The decline was spotty, however, 
rather than general. Goods sold to 
Nicaraguan customers — dry goods, 
women’s wear, and light home ap- 
pliances—were most affected. 

Government revenues rose during 
the month to 27.6 million colones from 
15.1 million in May (1 colon=US$0.1764 
at U. S. official market rate). Gov- 
ernment expenditures rose to 22.9 mil- 
lion colones from 13.9 million in May. 
Customs revenues amounted to 10.2 
million colones, as compared with 
11.9 million colones in the preceding 
month. This increase in revenues of 
approximately 83 percent reflects in- 
come and land taxes collected dur- 
ing the month for the tax year 1953- 
54. Total Government revenues for 
the first half of the current year 
amounted to 114.2 million colones, or 
20.4 million more than had been es- 
timated. . 

The internal public debt increased 
during the month by 6.3 million col- 
ones, while the external debt de- 
creased by 2.9 million colones, making 
a net overall increase of 3.4 million 
colones in the total public debt. 

A bond issue was authorized by the 
Government on June 4 amounting to 
6.8 million colones, known as internal 
debt bonds, 6 percent, 1954. 

The Government also contemplated 
another issue in the amount of 40 
million colones to increase the capital 
of the national banking system, 
strengthen the finances of the Costa 
Rican Electric Institute and of the 
National Production Council, and 
assist the municipality of San Jose. 

Quotations on Goverment bonds 
have improved steadily since Novem- 
ber 1953. 

Financial indexes as of June 30, 


1954, and May 31, 1954, were as fol- 
lows: 





Millions of colones 

June 30 May 31 

Circulating media .......... 308.7 301.9 

Commercial bank deposits .. 225.7 213.4 

Commercial bank loans .... 303.1 295.8 
Central Bank loans, 

chiefly rediscounts ...... 101.8 103.1 

International monetary P ‘ 

PGE. cc ceehestbasnacoces US$20.9 US$20. 

Cost-of-living index 

(20SBeE IGG) nec cccccccioss 102.8 102.2 

FRO MAINS. winln 0 0-0-0540 ca tbben 330.4 327.0 


Imports in May were valued at 
U8S$7.8 million, or $1.2 million more 


(Continued on Page 28) 
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IBRD Net Income Up 
$2 Million for Year 


The International Bank for Recon- 
struction and Development has re- 
ported a net income of $20 million for 
the fiscal year ended June 30, 1954, 
compared with $18 million for the 
preceding fiscal year. 

This income was placed in the sup- 
plemental reserve against losses on 
loans and guarantees, and raised the 
reserve to $97 million. Loan commis- 
sions amounted to $12 million and 
were credited to the bank’s special 
reserve, increasing that reserve to 
$49 million. 

Total reserves at the end of the 
fiscal year were $146 million. 

Gross income, exclusive of loan com- 
missions, was $50 million, compared 
with $43 million in the preceding 
year. Expenses totaled $30 million 
including $6 million of administrative 
expenses and $24 million of bond in- 
terest and other financial expenses. 


Loans Made in 16 Countries 


The bank made 26 loans in 16 coun- 
tries totaling the equivalent of $324 
million during the year, bringing to- 
tal loan commitments on June 30 to 
$1,914 million. The loans were made 
in Australia, Brazil, Chile, Colombia, 
Ecuador, French West Africa, Iceland, 
Italy, Japan, Nicaragua, Norway, Pak- 
istan, Panama, Peru, Turkey, and the 
Union of South Africa. 

Disbursements were $302 million, 
compared with $227 million during the 
preceding year. Cumulative disburse- 
ments to June 30 amounted to $1,406 
million. 

All repayments of principal due dur- 
ing the year were made, and some 
borrowers made payments in advance. 
A total of $21 million was paid by 
borrowers. By June 30 a total of $57 
million had been repaid by borrowers 
on all bank loans. 

Five bond issues totaling $221 mil- 
lion were offered during the year. 
These included two issues in the 
United States of $50 million and $100 
million, respectively, two issues of 50 
million Swiss francs each in Switzer- 
land, and an issue of C$25 million in 
Canada. An additional amount equiv- 
alent to $11 million was received dur- 
ing the year from a Swiss franc issue 
offered in June 1953. Total issues of 
the bank outstanding on June 30 
amounted to $777 million. 

During the year, the bank sold $34 
million of securities from its loan 
portfolio, including $26 million with- 
out the bank’s guaranty. The cumu- 
lative total of these sales on June 30 
was $105 million, of which $47 million 
were sales without guaranty. 

Haiti and Indonesia became mem- 
bers of the bank during the year, 
bringing total membership of the bank 
to 56 countries as of June 30. Total 
subscribed capital was $9,149 million. 
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U. S. GOVERNMENT ACTIONS 








Hearings Planned on 
Philippine Trade 


The U. S. Delegation for con- 
sultation and negotiation with a 
Delegation from the Republic of 
the Philippines regarding possi- 
ble modification of the 1946 
Agreement on Trade and Re- 
lated Matters has given advance 
notice that it will conduct public 
hearings and receive briefs from 
any interested person, partner- 
ship, or corporation at dates and 
places to be announced later. 

These hearings will be held 
during a recess in consultations 
between the two Delegations. 
The consultations, which are ex- 
pected to begin in Washington 
in late summer of this year, will 
cover all aspects of the 1946 
agreement and any related mat- 
ters, including particularly tariff 
arrangements, parity treatment, 
and currency provisions. 

The 1946 agreement is based 
on the “Philippine Trade Act of 
1946,” (Public Law 371 of the 
79th U. S. Congress). A continu- 
ation through December 31, 1955, 
of the reciprocal free trade pro- 
visions of the agreement was 
recently approved by the two 
Congresses (Public Law 474 of 
the 83d U.S. Congress) to permit 
time for the consultations and 
negotiations. 











Countervailing Duty Levied 
On Cordage From Cuba 


Imports for consumption in the 
United States of dutiable cordage from 
Cuba will be subject to an additional 
or countervailing duty of 2.488 cents 
a pound on and after August 22. No 
change is made with regard to baler 
twine and binding twine, which con- 
tinue to be admitted duty free. 


The new duty was established under 
an order published in Treasury De- 
cisions for July 22 and effective 30 
days thereafter. 


This action was taken in accord- 
ance with section 303 of the Tariff 
Act of 1930, which directs the Secre- 
tary of the Treasury to impose coun- 
tervailing duties on products which 
benefit from a bounty or grant in the 
exporting country, in an amount equal 
to such net subsidies. The situation 
had been discussed earlier with the 
Government of Cuba. 


Cuba has been a secondary source 
of U. S. imports of cordage, which is 
supplied principally from Mexico. 
August 16, 1954 
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West Coast Company 
Loses Export Rights 


Lewis C. On and William C. Chang, 
former officials of Pacific States Lab- 
oratories, Inc., San Francisco, have 
been cenied all export privileges and 
excluded from practice before the 
Bureau of Foreign Commerre until 
July 20, 1955, for export control viola- 
tions, the U. S. Department of Com- 
merce has announced. 


The order, effective August 5, also 
revokes all outstanding licenses which 
in any way name On or Chang. It 
provides, however, that upon their 
fulfilment of certain conditions 
Chang’s privileges may be restored 
after 2 months, and On’s after 4 
months, with the remainder of their 
suspensions to be held in abeyance if 
no further export violations are com- 
mitted during the entire period. 


Pacific States Laboratories was 
severely censured, but not suspended. 

The violations involved false cer- 
tifications in connection with license 
applications covering proposed ship- 
ments of sulfanilamide and antibiotic 
drugs to the Philippines; splitting an 
order and making false representa- 
tions to effect shipment of antibiotics 
to Thailand under general license 
GLV; and misuse of an export license 
and concealment of the true con- 
signee in making another shipment 
of antibiotics to Thailand. 

In providing for mitigation of the 
suspensions imposed on Chang and 
On, BFC took into account that Chang 
was not a party to one of the viola- 
tions, that one of the shipments was 
not made, and that in all three in- 
stances only small quantities of the 
drugs were involved. 

In censuring Pacific States, BFC 
held that although the present owners 
and operators had no connection with 
the violations, which occurred before 
they acquired ownership of the firm, 
they nevertheless were aware of BFC’s 
investigation and should have taken 
steps, before they bought the firm, to 
protect themselves against possible 
enforcement proceedings. 

Since this is the first such situation, 
the corporation was dealt with leni- 
ently. Warning corporations against 
possible attempts to evade the con- 
sequences of violations under similar 
circumstances, BFC said it would deal 
more severely in future cases. 

The denial order applies not only to 
On and Chang, but also to any other 
persons or firms with whom they may 
be associated by ownership, control, 
or position of responsibility. It further 
states that no export activity or 
related services may be performed for 
them by any other person or firm, 
either directly or indirectly, without 
BFC approval. 


Duties Suspended on 
Bauxite Imports 


U. S. import duties have been sus- 
pended for 2 years on crude bauxite, 
not refined or otherwise advanced in 
condition in any manner, and on cal- 
cined bauxite when imported for use 
in the manufacture of firebrick or 
other refractories. 


The action is in accordance with 
Public Law 499, 83d Congress, approved 
by the President on July 15, and effec- 
tive from the following day. 

U. S. consumption of aluminum, the 
principal end product of bauxite, has 
multiplied severalfold over prewar 
use, and dependence upon imported 
supplies of the raw material has in- 
creased markedly. It was originally 
proposed, therefore, that the Congress 
should transfer bauxite to the free 
list. It was decided, however, to limit 
the import duty suspension to 2 years, 
in order to allow a periodic review as 
to the advisability of continuing the 
duty-free entry. 

In recommending enactment of this 
legislation, the Senate Finance Com- 
mittee justified it on the ground of 
“the growing use of aluminum in our 
manufacturing industries, the impor- 
tance of aluminum to the airplane 
industry with its importance to our 
national defense, and the considerable 
drain on our diminishing deposits of 
bauxite suitable for the production of 
aluminum and refractories which oc- 
curred during the war.” 





Fourth-Quarter Filing Dates 
And Quotas Set for Selenium 


Filing dates for applications to ex- 
port selenium in the fourth quarter 
are September 1 through September 
15, the Bureau of Foreign Commerce 
has announced. 


The dates apply to the follow- 
ing selenium commodities: Powder 
(Schedule B No. 619159), metal, ex- 
cept selenium-bearing scrap materials 
(B No. 664998), salts or organic com- 
pounds (B No. 839750), salts and com- 
pounds, including selenium dioxide 
(B No. 839900), selenium-containing 
pigments (B No. 842900), accelerators 
composed of selenium-containing rub- 
ber compounding agents not of coal- 
tar origin (B No. 829810), and ferro- 
selenium (B No. 622098). 

The export quota set for the fourth 
quarter—6,000 pounds selenium con- 
tent—is the same as that established 
for the third quarter. 

These actions were announced in 
BFC’s Current Export Bulletin No. 
735, dated August 5. 
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CONTROLS ON INTERNATIONAL TRADE 





New Indian Export 
Controls Effected 


The following changes in India’s 
export trade controls have been an- 
nounced: 

@ An additional castor oil export 
quota has been released, valid for 
shipment to the end of October, and 
equal to 50 percent of shipments made 
in 1953, with a maximum allotment of 
400 tons to any one shipper. Shippers 
who made no shipments in 1953 but 
who did ship in 1951 are also eligible 
for export quotas. 

@ Owners of iron ore mines who 
exported during the months of Janu- 
ary-May 1954 more than three-fourths 
of their allotments for the periods 
October-December 1953, and January- 
May 1954, are eligible to apply for sup- 
Plementary quotas of iron ore ship- 
ments on a pro rata basis. 

@ A further limited quota of cer- 
tain types of cotton rags and hosiery 
cuttings suitable for papermaking has 
been released for export from the port 
of Calcutta in the last 6 months of 
1954. 

@ An additional allotment of khaki 
cloth and apparel will be granted in 
September, and export licenses are to 
be valid for shipments made in Octo- 
ber through December. The free li- 
censing of wool waste for shipment 
has been extended through December. 

@ Babul wood (acacia arabica) is 
now on the list of freely exportable 
items. 

@ The free licensing of exports of 
linseed oil to most destinations will 
continue through the end of the year, 
as will also free licensing of paint, 
varnish, enamel, and hydrogenated 
vegetable oil. 

@ Mustard seed oil and rape seed 
oil will continue to be licensed freely 
for export to most destinations 
through September. 





Egypt To Grant Free Entry 
To Reexport Commodities 


Egypt now grants temporary duty- 
free entry for wiredrawn iron and 
steel imported for manufacture and 
export of the following products: 

Nails, screens, cables, hooks, barbed wire, 
doormats, dining room and kitchen utensils, 
desk and waste baskets, clips, fasteners, 
—-. a. reinforced hemp ropes, and 

Such imports will be subject to bond 
for presentation of export manifests 
or export declarations within a period 
of 6 months. Any surplus of imports 
over exports at the time of recon- 
Cciliation of accounts will be subject to 
normal import duties. 

The authorization was granted by 
Administrative Order No. 38 published 


in the Official Gazette dated June 15, 
1954. 
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Swiss To Regulate 


Veterinary Drugs 


The Swiss Government is to control 
the importation, manufacture, sale, 
and use of immunobiological products 
containing antibodies, antigens, or 
haptens serving to identify, prevent, 
or combat animal maladies, under a 
new ordinance effective July 1. 

Enterprises wishing to manufacture, 
import, or sell these products may 
do so only upon authorization from 
the Swiss Federal Veterinary Office. 
This authorization will be granted 
only to firms meeting the following 
conditions: 

@ Establish on their premises facil- 
ities for preparing and storing these 
products, as well as for controlling 
their safety and effectiveness. 

Organizations not manufacturing 
these products but engaged only in 
selling them are not required to main- 
tain production facilities. 

@ Provide guaranties of high busi- 
ness and professional standards. 

@ Maintain sufficient reserve sup- 
plies. 

@ Employ as a responsible asso- 
ciate a veterinary or doctor having 
specialized knowledge regarding im- 
munobiology. 


Products Must Be Labeled 


Any of these products placed on 
sale or used for commercial purposes 
must bear on their labels the follow- 
ing data: 

@ Name of the manufacturer or 
his responsible representative. 

@ Exact designation of the contents 
and of the amount in the container. 

@ The date up to which the product 
may be effectively and safely used. 

@ The manner in which the product 
should be administered and the dis- 
eases it identifies, prevents, or com- 
bats provided the information is not 
clearly discernible from the name of 
the product. 

@ The registration number, which 
must be obtained from the Swiss 
Veterinary Office. 

Products containing antigens, in 
the form of living, weakened, or dead 
microorganisms, from sterile extracts 
or bacterial filtrations must comply 
with the following requirements: 

@ They must contain only the 
microorganisms specifically indicated 
or parts thereof. 

@ The potency must be indicated. 

@ They must contain no harmful 
preservatives. 

@ Bacterial filtrates or extracts 
must contain no microorganisms. 


Immunobiologicals containing anti- 
bodies—serum, defibrinated blood— 
must satisfy the following require- 
ments, and they may not be used 
more than 3 months after the regis- 
tration date: 


@ Be free from substances which 
might produce harmful effects. 

@ Contain a preservative which wil] 
not be harmful and which will have 
a minimum effect on the product it- 
self. 

@ Contain no albuminous sub- 
stances in excess of 12 percent. 

Shippers of animal immunobiologi- 
cals of foreign origin to Switzerland, 
must fill out and attach to each ship- 
ment a special Swiss Government 
document—certificate of accompani- 
ment. These products may be im- 
ported only through certain specified 
Swiss ports of entry. 

The new ordinance replaces a Swiss 
Veterinary Office decision of March 1, 
1926, which regulated the manufac- 
ture, sale, and registration of serums 
and vaccines for veterinary use. 





Ceylon Shippers Seek 
Rebate on Cacao Duty 


Ceylonese shippers have asked the 
Ceylon Ministry of Commerce and 
Trade for a rebate of export duty on 
forward shipments of cacao to over- 
sea buyers, and, reports indicate, such 
a rebate may be granted. 

The export duty on cacao was raised 
from 28 rupees to 56 rupees a hundred- 
weight, effective July 9 (1 Ceylon 
rupee=US$0.21). 

Shippers also have requested the 
Ministry to assess on the basis of 
the old duty all stocks in their stores 
covered by forward contracts and 
certified by auditors. They contend 
that they will lose considerable money 
on all forward sales unless relief is 
granted. 

Because .of the world shortage of 
cacao prices had risen to 300-335 
rupees a hundredweight. Since the in- 
crease in export duty, however, the 
price has declined to 275 rupees a 
hundredweight. 

In 1953, Ceylon exported 55,010 
hundredweight of cacao valued at 
9,700,351 rupees, of which exports to 
the United States accounted for 850 
hundredweight valued at 152,882 
rupees. 





France Raises Calfskin 
Quota for U. S. 


An additional quota of 400 
metric tons of raw calfskins for 
export to the United States was 
announced in France on July 21. 

This brings total calfskin al- 
locations for the United States 
this year to 1,300 metric tons. 

(Earlier allocations were an- 
nounced in Foreign Commerce 
Weekly, Mar. 29, 1954, p. 12, and 
May 24, 1954, p. 11.) 
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CONTROLS ON INTERNATIONAL TRADE 








France Increases Franc 
Export Allowance 


French controls over export of 
francs have been relaxed by the 
Office des Changes to permit 
travelers to take out 20,000 
francs. . 

Formerly travelers’ currency 
export allowance was limited to 
10,000 francs (Foreign Com- 
merce Weekly, Jan. 26, 1953, p. 
8). 

This relaxation was made pos- 
sible by the improvement in the 
French balance-of-payments po- 
sition. 











Shipments to Uruguay 
Must Be Certified 


Commercial invoices covering ship- 
ments of some goods to Uruguay must 
now be certified by the exchange au- 
thorities of the exporting country as 
to the true origin and price of the 
goods. Certification by a chamber of 
commerce will be acceptable from 
countries in which exchange is not 
officially controlled. 

The new requirements apply to: 

@ Machinery and spare parts for 
industrial installations. 

@ Raw materials for industry. 

@ Agricultural machinery, imple- 
ments, and supplies, including such 
items as fencing, fence pickets, and 
windmills. 

These new certification regulations 
should be noted in U. S. Department 
of Commerce publication, Preparing 
Shipments to Uruguay, International 
Reference Service series, vol. 3, No. 35, 
September 1946, page 2. 





Egypt Grants Entitlement 
Rights to More Imports 


New additions to Egypt’s official list 
of commodities importable under its 
export account-import entitlement 
procedures (Foreign Commerce Week- 
ly, Mar. 29, 1954, p. 11) are as follows: 

Tariff item No. 425, Palm tree leafstraw for 
fez lining, within a E£3,000 (US$8,610) quota. 


No. 478, Surgical threads made of natural 
silk alone. 


No. 508, 214-lb., 24$-Ib.,. and 5-lb. jute bags 
imported from India. 


No. 804 (b), Motor vehicles for transport of 
persons. 


-All items coming under the general 
heading of tariff item No. 804, “motor 
vehicles for the transport of persons, 
goods, etc., as well as their bodies, 
motors, and chassis,” such as pas- 
senger cars, trucks, buses, ambu- 
lances, and motorcar fire engines, are 
now included in the export account- 
import entitlement lists, according to 
the General Import Control. 
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Pakistan Promotes.New Exports 


In an effort to boost exports of a 
wide range of locally manufactured 
products, the Government of Pakistan 
has introduced a special export in- 
centive program. 


The plan, which is to remain in 
effect through March 1955, is aimed 
at promoting export of products which 
have not in the past found a ready 
foreign market. It does not include 
such major commodities as jute, cot- 
ton, wool, hides and skins, and tea. 

An exporter upon surrendering to 
the Government the exchange pro- 
ceeds from his shipment will receive 
from the Government a voucher valid 
for 30 percent of the value of his 
export earnings provided the 30 per- 
cent amounts to at least 5,000 rupees. 
This voucher then may be exchanged 
for import licenses of the same value 
for specified items. 

If the value of merchandise which 
a trader is entitled to import under 
this plan exceeds 50,000 rupees, he 
must apply for at least four items on 
the import list. 

Exporters of the following commod- 
ities are eligible to take advantage 
of the plan: 

Rock salt, crushed bones, rosin, tur- 
pentine, papad khar, sajji khar, salt- 
peter, tobacco, except the Virginia 
type, castor seed, tamarind seed, 
feathers, artemisia, ephedra, herbs 
and crude drugs, firewood, certain 





Guatemala Cancels 20-Cent 
Tax on Imported Gasoline 


Guatemala has canceled the road 
construction tax of $0.20 a gallon on 
imported gasoline, by decree No. 20 
of July 15, effective July 20. 

Cancellation of this tax was con- 
Sidered feasible because the high 
price of gasoline is a basic factor in 
the increasing cost of living in the 
country and removal of the tax is ex- 
pected to assist in stimulating produc- 
tion and economic development. 

Formerly the retail price of gasoline 
in Guatemala was $0.48 a gallon, $0.21 
of which represented taxes. In addi- 
tion to the newly canceled $0.20-a- 
gallon road-construction tax, there is 
a $0.0l-a-gallon tax, established in 
1935 for the purpose of building a new 
customhouse. Also, a $0.02 a gallon 
municipal tax is levied in Guatemala 
city, where gasoline formerly retailed 
at $0.50 a gallon. The present retail 
price of gasoline in the country is, 
therefore, $0.28 a gallon, and in Gua- 
temala City, $0.30. 

Gasoline importers believe that 
gasoline consumption in Guatemala 
during the next year will increase by 
about 5 to 8 percent because of the 
lower price and that long-range 
prospects are considerably more favor- 
able——Emb., Guatemala. 


kinds of timber, honey, beeswax, betel 
nuts, dates, pottery and earthenware, 
cane and bamboo manufactures, brass 
and copper ware, glass bangles, 
women’s handbags, imitation jewelry, 
embroidered goods, badges, conch 
shell products, novelties and curios, 
toys, buttons, plastic manufactures, 
canned foods, beverages, sewing ma- 
chines, and some tools. 

Commodities on the list to be im- 
ported under the plan are: 

Used clothing, cement, sanitary fit- 
tings, construction material, electrical 
fittings, domestic hardware, coconut 
oil, mustard oil, copra, mustard seed, 
photographic film, photographic plate 
and paper, optical lenses and frames, 
onions, spices, coir fiber and yarn, art 
silk fabrics, cotton piece goods, kara- 
kuli cloth, fents, bidi leaves, washing 
soap flakes, bicycles and parts, motor 
scooters, motortrucks, jeeps, and 
motor rickshaws. 





Cuba Reduces Import Duties 
On Aluminum Extrusions 


Cuban imports of aluminum extru- 
sions now are dutiable under new 
item No. 72-G of the Cuban tariff at 
the following rates per 100 kilograms: 
United States, $6.50; most-favored- 
nation and minimum, $8.75; and maxi- 
mum general, $16.50. 

Other aluminum articles formerly 
dutiable under old item No. 72-G are 
now placed under new item No. 72-H, 
with no change in duty status other 
than the letter designation. 

Aluminum extrusions originally were 
dutiable under the low rates of item 
No. 72-B, which covers bars, plates, 
and wire, but were later shifted so 
that they were appraised under the 
high rates of old item No. 72-G. By 
the present action, effective by decree 
No. 1550 on July 1, new item No. 72-G 
was created for extrusions and an in- 
termediate rate of duty assigned. 





E. Germany To Grant Export 
Bonuses to Manufacturers 


With a view to increasing its foreign 
trade, the Soviet Zone of Germany 
will now grant export bonuses in 
foreign exchange to all manufactur- 
ing enterprises participating in export 
trade. 

The amount of the bonus ranges 
from 0.5 to 2 percent of foreign ex- 
change received for goods exported 
depending on the sales price and com- 
modity involved. 

Soviet Zone exporters may use the 
export bonus for importation of raw 
materials, semifinished products, ma- 
chinery, parts and equipment, pay- 
ment of expenses for foreign adver- 
tising, participation in fairs, and 
travel expenses.—HICOG, Berlin. 
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CONTROLS ON INTERNATIONAL TRADE 


El Salvador Controls 
Farm Chemical Sales 


The importation, manufacture, and 
sale of chemical and chemicobiological 
products in El Salvador for agricul- 
tural use are to be governed by new 
regulations established by decree No. 
27 of March 23, published and effec- 
tive April 4. 

The following items are affected: 


Fertilizers: Chemical and organic, products 
intended for improvement of soil fertility. 

Insecticides, pesticides, fungicides, and 

ellants for use for fauna and flora. 
tent medicines, sera, vaccines, and other 
biological products for veterinary use. 

Herbicides and chemical and biological 
products intended for use on vegetation. 

Before these products may be im- 
ported, manufactured, or sold, they 
must be covered by a certificate of 
approval issued by the Ministry of 
Agriculture and Livestock. 

Applications for such prior approval 
must be submitted in writing and 
must be accompanied by samples large 
enough for analysis and testing, as 
well as for the sample files of the 
Ministry. The complete formula and 
method of use must also be shown. 

Applications for foreign products 
must include in addition a certificate 
of origin and proof that distribution 
has been authorized in the country of 
origin, and a certificate specifying the 
conditions under which use is per- 
mitted. 

For patent medicines, sera, vaccines, 
etc., applications must also show proof 
of prior registration with the Junta 
de Quimica y Farmacia (Board of 
Chemistry and Pharmacy), as required 
by the Law of Pharmacy. 


Products Must Be Labeled 

The products must bear a legible 
label, in Spanish, giving the name of 
the product; the name of the manu- 
facturer; the complete formula; the 
uses for which the product is intended, 
the dose and form in which it shall 
be applied, except for fertilizers; for 
products susceptible of becoming al- 
tered in any way, the dates of manu- 
facture and expiration of efficacy; 
and for poisonous products, a state- 
ment of any dangers implicit in their 
use, necessary precautions, and anti- 
dotes. 

Only approved products may be ad- 
vertised in the country. Such adver- 
tising must give the number of the 
certificate of approval and will be 
subject to such changes as the Min- 
istry of Agriculture and Livestock may 
deem necessary —Emb., San Salvador, 
and Diario Oficial, April 28, 1954. 

More detailed information on the 
new regulations may be obtained from 
the American Republics Division, Bu- 
reau of Foreign Commerce, U. 8S. De- 
partment of Commerce, Washington 
25, D.C. 
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U. K. To Permit Import 


Of Canned Salmon 


Private imports of canned sal- 
mon from the United States and 
some other countries will be per- 
mitted by Britain effective Octo- 
ber 1, the Board of Trade has 
announced. 

Imports from the United States 
and Canada will be subject to 
specific licenses issued against a 
quota fixed jointly for the two 
countries. The importer will 
have the option of purchasing in 
either the United States or 
Canada, as the United Kingdom 
will not apportion the allocation 
of dollar exchange between the 
two countries. 

No indication has been given 
of the amount of the North 
American quota, but licenses is- 
sued against it will be valid until 
June 30, 1955. 

The permission for private im- 
port followed the British Min- 
ister of Food’s announcement 
that canned salmon would re- 
vert to private purchase in 1954. 











Some Mexican Export Duties 
Lowered, Others Abolished 


The Mexican export duty on ginned 
cotton, tariff classification No. 26-11, 
has been reduced from 27 percent ad 
valorem, including the 25-percent sur- 
charge of April 19, to 22 percent ad 
valorem, by a decree published and 
effective July 12. 


The following petroleum products 
were declared free of export duties, 
effective July 16: 

Tariff Nos. 41-00 and 41-01, Crude 
petroleum. 

No, 41-10, Diesel oil and fuel oil. 

No. 41-11, Gas oil. 

Nos. 41-12 and 41-13, Crude and re- 
fined gasoline. 


Nos. 41-14 and 41-15, Crude and re- 
fined kerosene. 


No. 42-00, Natural gas. 


No. 42-01, Gaseous combustibles, not 
specified. 

No. 43-10, Asphaltic rocks, bitumi- 
nous schists, and natural asphalts, not 
specified. 

No. 43-10, Asphaltic emulsions and 
solutions containing up to 40 percent 
petroleum distillates. 

No. 49-12, Paraffin. 


The foregoing petroleum classifica- 
tions formerly were subject to the 25- 
percent ad valorem surcharge estab- 
ished on April 19, and to moderate 
specific export duties—Diario Ofi- 
ciel, July 12 and 16, 1954. 





——__ 


Ceylon Alters Duties 
On Imports, Exports 


A number of Ceylonese import duties 
have been reduced, effective July 9 
and a new method of levying import 
duties on passenger automobiles and 
station wagons has been put into 
effect. Some export duties also were 
altered. 


Import items of principal interest to 
U. S. exporters, their new reduced 
duties, in percent ad valorem, and 
former rates, shown in parentheses, 
are the following: 


Machinery for making exercise 
books, 12% percent (27% percent); 
machinery for making safety matches, 
12% (27%); semiautomatic paste 
mould glass-blowing machines, 12), 
(274%); components and parts for ra- 
dios, 12% (27%); dyes and dyestuffs, 
12% (20); fertilizers for paddy culti- 
vation, 5% (7%); dairy equipment, 
duty-free (12% percent); poultry- 
farming apparatus, duty-free (10 per- 
cent) marine diesel engines for fish- 
ing craft, 12% (27%); and sports ma- 
terials, games, and athletic materials, 
except rubber balls, 20 (35). 


Lower preferential duties on these 
items are applicable to imports of 
British or Commonwealth origin. 


Duties on Cars Changed 


Duties on passenger automobiles and 
station wagons are now levied on an 
ad valorem basis, rather than accord- 
ing to horsepower, as previously. A 
new duty of 67% percent is levied on 
automobiles imported from the United 
States exceeding 8,000 rupees in c.if. 
value but not over 20,000 rupees. 
Vehicles exceeding 20,000 rupees in 
value pay a duty of 8712 percent. 

The preferential duties on these 
vehicles are 60 percent and 80 percent, 
respectively (1 rupee—US$0.21). 

The export duty on pepper is re- 
duced from 1.50 rupees to 0.50 rupee 
a pound, and the duty on cocoa is 
raised from 0.25 to 0.50 rupee a pound. 

The increase in export duty on tea, 
from 0.45 to 0.60 rupee a pound, effec- 
tive May 14 (Foreign Commerce 
Weekly May 24, 1954, p. 11) is not to 
apply to tea which before midnight 
of May 13 was the property of the 
shipper and in the stores of the ship- 
per or his vendor within the municipal 
limits of Colombo. 

The exemption, granted by a later 
Government announcement, was ap- 
plicable to tea which was being ex- 
ported before June 30 in fulfillment 
of a valid contract with a buyer out- 
side Ceylon entered into by the shipper 
before midnight of May 13. 





Crude rubber represented 92 per- 
cent of total U. S. imports from Indo- 
china in 1953. Less important items 
were spices, tin ore, tung oil, and 
feathers. 
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Ceylon To Cut London 
Tea Quota 


Ceylonese shipments of high- 
and medium-grown teas direct 
to London auctions in 1955 are 
to be curtailed to 30 million 
pounds, Ceylon press reports in- 
dicate. 


This quota compares with the 
1954 quota of 65 million pounds. 

Ceylon tea exporters and 
agents have welcomed the Gov- 
ernment’s decision to curtail di- 
rect shipments to London and 
to establish Colombo as a center 
for tea sales, believing that 
profits and dollar earnings de- 
rived from reexport of tea from 
London will now accrue to Cey- 
lon. 

Firms in Ceylon which nor- 
mally ship and sell through 
London are opposed to the 
quota reduction and are prepar- 
ing to make strong representa- 
tions. 














Haitian Agriculture .. . 
(Continued from Page 7) 


total to 10 million to 11 million gallons 
a day. The United States, through the 
Point IV mission to Haiti, contributed 
$210,000, or approximately one-half of 
the estimated total cost of the project. 
Work is expected to be finished by 
April 1955. Port-au-Prince has had 
a chronic water shortage for several 
years and, even with the additional 
4 million gallons per day, the amount 
available will be below consumption 
in U. S. cities of comparable size. 


Contracts for the construction of a 
hospital in the Artibonite Valley have 
been signed by officials of the Grant 
Foundation, the source of financing 
for the project. Total cost of the hos- 
pital and equipment is estimated at 
$1 million, and it will be staffed by 
both Haitian and American person- 
nel. ._Hospital and medical services for 
residents of the Artibonite region will 
be free. 

The Minister of Finance, in response 
to a question raised on the floor of 
the Chamber of Deputies, stated that 
the Haitian Government is negotiat- 
ing with the International Bank to 
obtain funds for the construction of 
electric generating capacity in con- 
nection with the Artibonite Valley 
project. The irrigation and flood-con- 
trol section of the project is being fi- 
nanced: partially by the Export-Im- 
port Bank. The addition of hydro- 
electric equipment will be an impor- 
tant step in Haiti’s economic develop- 
ment. * 

Haitian telephone, telegraph, and 
radio communication needs have been 
surveyed by an American engineering 
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CONTROLS ON INTERNATIONAL TRADE 


Pakistan Adjusts Dollar Import List 


New items now importable into 
Pakistan from the dollar area include 
asbestos sheets and manufactures, 
office equipment, some minéral oils, 
new motorcars, unmanufactured to- 
tacco, and secondhand clothing. 


These and other items have been 
added to the dollar import list under 
Pakistan’s new import policy for the 
July-December 1954 shipping period 
(Foreign Commerce Weekly, Aug. 9, 
1954, p. 11). 


Although a few items have been 
added to the list, some commodities 
formerly importable from the dollar 
area have been deleted, including 
electric lamps and tubes for electro- 
medical appliances, parts of domestic 
refrigerators, marine diesel engines, 
internal combustion road vehicle en- 
gines, and fountain pens. 

The new policy maintains existing 
severe restrictions, especially on dol- 
lar imports. 

The complete list of items now im- 
portable from dollar sources is as fol- 
lows: 

Secondhand clothing; books, includ- 
ing technical, text, and fiction; pe- 





firm. It is understood that the Gov- 
ernment intends to install at least 
minimum requirements for these com- 
munication services and that discus- 
sions between the Haitian Govern- 
ment and a Britsh company are under 
way concerning a contract to renew 
the telephone system in Port-au- 
Prince. No final date for completion 
of the new service has been fixed. 


Tourism Promoted 


The Government, recognizing the 
potential importance of the tourist 
industry to Haiti, is increasing its 
efforts to attract tourists. The budget 
for the National Tourist Office for the 
fiscal year 1954-55 at 1.3 million 
gourdes amounts to a 300-percent in- 
crease over the preceding year. These 
additional funds will be used for ad- 
vertising in the United States and for 
the maintenance of tourist offices in 
Miami and Montreal and for increas- 
ing the staff in the New York office. 

According to estimates by the Na- 
tional Tourist Office, 50,000 tourists 
are expected to visit Haiti during the 
calendar year 1954. In 1953 some 40,- 
000 tourists visited Haiti. 

Haiti participated in the Fifth Inter- 
American Tourism Congress in Pan- 
ama late in June and was represented 
by members of the Haitian Tourist 
Bureau and of the Haitian Hotel Asso- 
ciation. The stimulation of tourist 
traffic to Latin America, particularly 
in the Caribbean, is of primary in- 
terest to Haiti and a great deal of im- 
portance is placed upon the Inter- 
American Tourism Congress.—Emb., 
Port-au-Prince. 


riodicals, including journals and mag- 
azines; asbestos sheets and other as- 
bestos manufactures. 

Antibiotics and preparations, such 
as penicillin, streptomycin, aureomy- 
cin, chloromycetin, and terramycin; 
certain drugs and medicines; gas 
black and carbon black; electromedi- 
cal apparatus and parts. 


Dry batteries and parts; new type- 
writers and parts; certain office ma- 
chines; office equipment; packing for 
engines and boilers; ball, roller, and 
taper bearings. 

Certain textile machinery; indus- 
trial sewing machines; cotton-ginning 
machinery and parts; boilers; humid- 
ification plants, including sprinklers; 
air-conditioning plants; oil engines 
and parts; fuel injection equipment; 
electric motors and parts; electric 
generating sets and alternators and 
parts; power-driven pumps and pump- 
ing sets. 

Tractors and mechanical farming 


equipment and parts; earthmoving 
machinery, road rollers. 
Lithography, printing, and type- 


setting and casting equipment, print- 
ing type. 

Canning machinery; machinery and 
millwork; brake fluid, lubricating oils, 
and greases; motor and aviation gas- 
oline; mineral oils, not otherwise spec- 
ified; new tires and tubes; unwrought 
synthetic rubber. 

Airplanes and parts; new motor cars 
and station wagons; knocked-down 
motor vans, omnibuses, and trucks; 
four-wheel drive 4x4 motor vehicles; 
automotive parts and accessories; and 
gelatin capsules. 





Costa Rica Imposes Further 
Export Controls on Heifers 


Costa Rica has imposed further 
regulations on export of heifers three- 
quarters or more purebred and less 
than 4 years of age. 

Such heifers must now meet specific 
prerequisites of quality, registration, 
and health, and additional penalties 
are to be exacted for deliberate in- 
fractions of the export requirements. 

The new controls were put into 
effect by decree No. 5 of March 31, ef- 
fective May 9, amending and regulat- 
ing decree-law No. 1693, Law of Ex- 
portation of Cows, effective December 
4, 1953 (Foreign Commerce Weekly, 
Jan. 4, 1954, p. 12)—La Gaceta (Offi- 
cial Gazette), May 9, 1954. 





The world orange crop in 1953 was 
349 million boxes, larger by 136 million 
boxes than the 1935-39 average, 6r 
63 percent above the prewar level, ac- 
cording to the U. S. Department of 
Agriculture. 


15 


> 7 % . af a * 
SS TO ea 













































es 


35 


ar ee - 


t 
pe 
ran 


eS ie ee eee 








Foreign Holdings of U. S. Corporate 
Securities Near $4 Billion 


John B. Boddie and Sara E. Bielouss 


Office of Business Economics, U. S. Department of Commerce 


Foreign portfolio investments in common and preferred stocks of 
U. S. domestic corporations consisted of over 60 million shares with a 
market value of $3.7 billion at the close of 1953. 

In contrast, the market value of U. S. corporate bonds held abroad 
was less than $200 million. More than $200 million of dividends on the 


portfolio stock holdings was paid to 
foreigners in 1953—before withhold- 
ing taxes—far exceeding bond interest 
of less than $10 million. 


Although foreign holdings of cor- 
porate bonds are now minor, prior to 
World War I they were much larger 
than holdings of corporate stocks. In 
1914 foreign ownership of U. S. cor- 
poration bonds approximated $4 bil- 
lion of the total foreign-held cor- 
porate portfolio of $5.5 billion. Nearly 
three-fourths of the bonds were rail- 
road issues and over 60 percent of the 
value of shares in the portfolio was in 
rail equities, as shown in table l. 

The liquidation of bonds and rail 
equities was initiated by the finan- 
cial necessities of World War I. How- 
ever, after the war, and during the 
rising stock market of the 1920’s, rail 
bond liquidation continued steadily 
and foreign holdings of rail bonds 
dropped from a value of $2.8 billion 
in 1914 to a little more than $400 mil- 
lion by the end of 1929. These sales 
continued into the 1930’s,and in 1934 
the value of rail bonds fell to approxi- 
mately $250 million. 

Since in these estimates bonds are 
valued at par, this decline represented 
over a 90-percent liquidation of pre- 
war bond holdings in the railroad in- 
dustry, a liquidation in which all for- 
eign countries involved participated. 
Foreign holders also reduced their 


Table 1.—Foreign Holdings of U. S. Domestic 
Corporation Stocks and Bonds * 


{In billions of dollars] 





All other 
Railroads industries 
End o. 
year Bonds Stocks Bonds Stocks Total 

cS © «ie 28 11 1.0 6 5.5 
1919..... 9 2 (*) (*) 1.4 
1924..... 6 3 A & 1.6 
1929..... A 4 2 2.5 3.5 
1934..... 2 2 | 1.4 2.1 
1938..... 3 1 3 3.1 3.8 
1949..... Jl 1 Jl 2. 2.4 


1 Bonds and preferred stocks at par, common 
stocks at market value. 

*Not available. Data, except for 1949, from 
“America’s Stake in International Investments” 
by Cleona Lewis, Brookings Institution, Wash- 
ington, D. C., 1938. 


Note: The tables in this report exclude secu- 
rity holdings of U. S. citizens resident abroad 
which should also be classified as foreign in- 
vestments in the United States. Dividends on 
such holdings are not subject to withholding 
taxes and hence values could not be obtained 
and tabulated as were holdings of noncitizens. 
The U. S. Treasury Department tabulated their 
value in 1941 as $250 million. 
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holdings of other industrial bonds 
from about $1 billion in 1914 to less 
than $200 million in 1929. 


Traditional Dominance of 
Rail Issues Reversed 


In contrast to the continued liquida- 
tion of railroad bonds, the liquidation 
of railroad stocks—from a value of 
over $1 billion in 1914—terminated in 
1921, when they were valued at $200 
million. Foreign net sales of shares 
in other industries came to an end by 
1923. Net foreign purchases of bonds 





New Benchmark Used in 
Investment Study 


A new postwar benchmark to 
measure the value and income 
derived from U. S. securities held 
by foreign owners has been de- 
veloped by the Office of Business 
Economics, U. S. Department of 
Commerce. 


Significant changes have oc- 
curred since World War II in the 
size and composition of foreign 
portfolio investments in U. S. 
corporate securities—long the 
principal form of foreign long- 
term investment in the United 
States. The sale of securities to 
aid in financing World War-II 
and postwar reconstruction, and 
the great changes in market 
values, have rendered the old 
benchmarks inadequate. 

To establish a new, more ade- 
quate basis for valuation and in- 
come, OBE has made an exten- 
sive study of data available from 
withholding tax records filed 
with the Internal Revenue Serv- 
ice. 

These data have been em- 
ployed in estimating income and 
value from 1946 through 1953 and 
form the basis of the current 
information in the accompany- 
ing article. The benchmark data 
for corporate stocks are for 1949, 
the data for corporate bonds as 
of 1950. 














and stocks aggregated $3 billion dur- 
ing the years from 1919 through 1938. 


As a result of these transactions 
and price changes, the foreign owner- 
ship of nonrail stocks increased in 
value to $3.1 billion in 1938. Thus, the 
traditional domination of foreign 
portfolio investments by U. S. rail 
issues had been completely reversed 
prior to World War II. The shift from 
bonds to equities coincided with this 
change in the portfolio pattern of in- 
dustry investment. 

These investment changes reflected 
to a large degree the British liquida- 
tion of equities and bonds during and 
after World War I. At the outset of 
the war United Kingdom investors 
owned about $3.4 billion or 62 percent 
of the total value of $5.5 billion of 
foreign share and bond holdings. By 
the beginning of 1920 the British hold- 
ings were valued at $1.1 billion, and it 
is estimated that approximately $2 
billion of railway securities alone were 
sold by the United Kingdom from 1913 
through 1919. 


Liquidation Followed by 
Heavy Security Buying 


The postwar liquidation, which ter- 
minated in 1923, was followed by a 
record of consistent security pur- 
chases in the years through 1938. Net 
sales of U. S. domestic. securities by 
foreign owners occurred in only two of 
these years and were very small in 


comparison with purchases in other 
years. 


As the number of securities listed 
on U. S. markets expanded and trad- 
ing volume multiplied, foreign invest- 
ors bought heavily on balance in two 
distinct periods. The first cycle of pur- 
chasing, from 1923 through 1933, 
reached a total of approximately $2.2 
billion. The second cycle of purchasing 
began after the U. S. currency de- 
valuation in 1934, and from 1934 
through 1938, $1.3 billion of securities 
were bought on balance. 


Table 2 provides country data which 
indicate the results of the purchases 
and price changes of stocks in the 
latter cycle of purchases and furnish 
a post-World War II comparison. 


Governments Sell Nationals’ 
Securities To Get Dollars 


Acting quickly to acquire control 


over foreign assets of British citi- 


zens at the beginning of World War 
II, the British Government required 
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Country Holdings of U.S. Corporate 
Stocks, Prewar and Postwar 
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MILLION DOLLARS 
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all investors to report their hold- 
ings of foreign securities and other 
assets to the Bank of England. In 
1940 the holdings in 230 U. S. securi- 
ties were requisitioned; all holdings 
in 68 of these securities were sold by 
the British Government to obtain 
dollar funds. In effecting these sales 
private negotiations and special sell- 
ing syndicates were employed to mini- 
mize disturbances of the security mar- 
ket and to reduce losses. 


Table 2.—Foreign Portfolio Holdings of U. S. 
Stocks 


[In millions of dollars] 





Countries 1934 19371 1946 
Camis ckanssvecces 422 600 460 
United Kingdom ... 368 1,482 418 
POO icucectccevtess 99 237 193 
Netherlands ........-. 153 564 430 
Switzerland ......... 126 588 505 
Other Europe ....... 83 160 200 
Latin America ...... 17 42 174 
Rest of World ...... 285 135 60 

OU. anc cede 1,553 3,808 2,440 

1 Midyear. 


France, the Netherlands, and other 
countries also took control over the 
U. S. investments of their nationals. 

In order to allow allied nations 
to obtain reasonable values for their 
investments, the U. S. Congress passed 
a law in June 1941 which permitted 
the Reconstruction Finance Corpora- 
tion to make loans to foreign govern- 
ments. These loans were to be made 
on the basis of collateral composed 
of corporate bonds and stocks or 
U. 8. Government obligations. 


August 16, 1954 


In July 1941 the British Government 
pledged securities of both direct and 
portfolio investments to obtain a loan 
commitment of $425 million, against 
which $390 million was subsequently 
drawn. This loan, extended at 3 per- 
cent for 15 years, was repaid in 1951, 
5 years ahead of maturity, solely by 
the application of dividends and inter- 
est paid by the pledged securities. 


The flow of lend-lease in ensuing 
months relieved U. S. allies from the 
necessity of exhaustive liquidation to 
pay from their own sources for goods 
and services required for the prosecu- 
tion of the war. However, some liqui- 
dation was still necessary to pay for 
prior obligations and to meet special 
needs. 


Liquidation of Holdings 
Reaches $1.1 Billion 


Liquidation of foreign equity hold- 
ings, which began in 1939, reached 
over half a billion dollars before U.S. 
entry into the war. The volume of 
sales declined during the conflict but 
rose in the postwar period through 
1949 and reached a cumulative aggre- 
gate of $1.1 billion. Thus, despite a 
price rise of $240 million in 1949, the 
total value of foreign stocks, exclud- 
ing those held by U. S. citizens resid- 
ing abroad, was reduced to $2,240 mil- 
lion by the end of that year. 


Some of these security sales were 


necessary because between the end of 
the war and the beginning of the 
European Recovery Program in the 
spring of 1948 most of the European 
countries owning U. S. securities had 
to finance their rehabilitation to a 
considerable extent through U. S. 
loans and by liquidating their dollar 
assets. 

Table 3 illustrates the combined 
effect of price changes and trans- 
actions upon the aggregate values of 
foreign-held U.S. stocks since the end 
of 1945, when the aggregate value ac- 
cording to present estimates was $2.8 
billion. 


Table 3.—Estimated Effects of Net Trans- 
actions and Price Changes on Value of 
Foreign-Held U. S. Stocks, 1946-53 


{In millions of dollars] 





Change 
Aggre- dueto Effect of 
Year gate purchase 
value, orsale change 
Dec.31 (+ or—) (+ or—) 
eee 2,440 —64 —256 
SAR shea ap vce eat 2,230 —150 —60 
inatsen¥ewinns 2,020 —144 —66 
SE ettesk a’ s swick 2,240 —21 +241 
SSeS 2,675 +3 432 
DED op adees odan 3,200 +120 t 40s 
SEES A a 3,455 +1 +254 
EE Pere 3,400 +55 —110 
Total change 
since close 
of 1945.... +640 —200 +840 


The size of net transactions, of 
course, does not reflect gross values 
traded, which amounted to over $8 
billion in the years 1946 through 1953. 
The net figure also conceals shifts 
in national holdings when sales by 
holders in one nation are offset by 
purchases by residents of another. 
For example, net sales by Nether- 
lands holders of $218 million in the 
1946-53 period, as shown in table 4, 
exceeded by $18 million net sales of 
$200 million for all countries in the 
years since 1945, the difference repre- 
senting net offsetting transactions 
by other countries. 

Table 4 presents annual net trans- 
actions, by nations, of six selected 
countries or investers utilizing their 
financial services. 

The postwar trends in equity hold- 
ings by countries are given in table 
5. The changes in Swiss and United 
Kingdom holdings and to a lesser 
extent those of some other countries 
reflect not only transactions by their 
nationals but also transactions by 
residents of other countries utilizing 
their financial services. 


84 Percent of Stock 
Held by 6 Nations 

The study of foreign equity holdings 
shows that in 1949 six nations pos- 
sessed over 84 percent of the total 
value of foreign-held corporate stocks. 
The distribution of these holdings, by 
industries, is shown in table 6. The ex- 
tent to which the industry distribu- 
tion may have shifted since 1949 can- 
not be determined. 

A concentration of investment 
stocks of specific industries character- 
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izes the portfolios of several countries; 
some examples are Canadian holdings 
of paper stocks, Swiss holdings of 
chemicals, Netherlands holdings of 
steel issues, and United Kingdom hold- 
ings of utilities (see table 6). 


Direct and Nominee 
Holdings Represented 


The manner in which foreign-owned 
securities are held varies from country 
to country. It is common practice to 
employ custodians and nominees to 
hold title to stocks at the point of the 
principal market. 


The nominees of foreign-owned se- 
curities usually are American concerns 
or individuals. However, the extent 
to which nominees are used depends 
upon business customs in the country 
of ownership. 

In the Netherlands, for example (see 
table 7), U. S. securities were readily 
marketable prior to World War II. Ad- 
ministrative trusts had been estab- 
lished which held immediate title to 
the securities and issued certificates 
permitting trade on the Netherlands 
stock exchanges. Since title is held 
abroad these holdings have been clas- 
sified as direct holdings although, in 
effect, many of the shares are held by 
a foreign nominee. 


Table 7.—Direct and Nominee Holdings of 


Equities, by Selected Countries, December 
31, 1949 
{In millions of dollars] 

Country Direct Nominee 
DE Dek dead ss ce ybdeee 394 86 
United Kingdom ....... 100 350 
NS ee 235 17 

DTA LSS Was teen ben 64 5 39 
PS ccvivage cdéeaedes 13 55 
ht hen dsh'ee buhdulne es 12 45 
Switzerland ............. 55 467 
ES obs. 06 0 Wo-sie'we 0% 2 32 
Tk cs bbe idhiecn-s oh 1 26 
win aces owe nciee 3 23 
SEdbd's ceed teaideene 4 17 
British West Indies ..... 15 8 


Swiss holdings, on the other hand, 
are preponderantly by means of U. 8. 
nominees. Large nominee holdings 
also are shown for the United King- 
dom in 1949 because the RFC loan was 
classified as nominee held. 


N. Y. Stock Exchange 
Listings Dominate 


Common stocks listed on the New 
York Stock Exchange have been the 
major form of foreign long-term in- 
vestment in U. S. corporate secu- 
rities since 1923. The 1941 census of 
foreign-owned assets in the United 
States, taken by the U. S. Treasury 
Department, revealed that approxi- 
mately 75 percent of the securities 
were listed on the New York Stock 
Exchange and more than half of the 
remainder on the American Exchange 
(the former New York Curb Ex- 
change). 

OBE’s new survey of foreign-owned 
portfolio securities, on which the data 
in this article are based, shows over 
84 percent of the value concentrated 

(Continued on Page 28) 
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Canada 


Table 4.—Net Foreign Transactions in Domestic Stocks 





by Major Foreign Holders, 1946-1953 
{In millions of dollars 1] 





1+ for net purchases, — for net 


Table 5.—Foreign Holdings of Domestic Stocks, by Countries, December 31 


y 
Netherlands 
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Sweden 
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ee ee ee 
ee ee 
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Philippine Republic ........ 
Union of South Africa 
All other 


Table 6.—Market 





United 
Canada Belgium Kingdom 
—27 —!1l —23 
+2 “i +8 
—l1 t 1 10 
: oe 
+6 Sees —28 
+1 +4 +35 
—65 +13 +69 


sales. 


{In millions of dollars] 
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BilEReBs 





1946 1947 1949 1950 
2,440 2,230 2,240 2,675 
460 440 480 535 
1,690 1,530 1,490 1,820 
62 60 68 83 
4 4 4 5 
193 133 57 66 
6 6 7 10 
430 361 312 367 
10 9 9 11 
42 41 44 52 
505 501 522 633 
1 1 1 1 
418 399 450 570 
19 15 16 22 
6 6 6 14 
50 48 52 61 
46 43 46 56 
4 5 6 5 
174 154 173 195 
9 10 12 13 
11 10 11 13 
7 8 8 9 
1 1 3 2 
1 1 1 1 
21 18 21 25 
8 7 8 10 
2 2 2 2 
29 23 26 31 
40 28 27 28 
32 31 34 34 
9 9 12 17 
4 6 8 10 
60 52 39 50 

5 5 4 5 6 

27 23 11 14 6 

3 3 5 6 6 

2 3 2 3 3 

1 2 2 2 2 

2 2 2 3 2 

5 5 5 7 7 

3 3 3 3 4 

12 6 5 7 ll 1 


Value of Foreign-Held Domestic Stocks, 
by Industry for Selected Countries, December 31, 1949 


[In millions of dollars] 











Switzer- United Nether- 

Industries land Canada Kingdom lands Belgium France countries 
PD - itees den abe becien & 1 4 3 1 dw eis 1 
SO. wiGas ac eioseelsbds a 21 50 43 29 3 2 
EES chat aut. onn6d ovicwaes 2 a 2 nbd’ 3 eeey oinie 
Banks, insurance, finance .... 9 7 10 2 1 2 
Building and building supplies 13 9 4 1 3 1 
Business machines ........... 5 4 1 2 ous ate 
CEL. hits onan mak bees tus 71 45 Cy a 6 4 
Farm equipment ............. 6 4 1 re ae 1 
Food and soap ............... 38 22 12 22 a4 3 
Investment trusts ............ 32 1 2 1 ou 1 
Merchandising ................ 22 18 28 10 2 2 

in ddg boil tals 6 deb cease 0% 28 12 12 36 2 4 
Natural gas 7 4 3 1 1 bo ae 
SIE SG icet's as 1 27 3 ite “Ege 1 
Petroleum 68 81 69 54 8 5 
Pharmaceutical 5 3 5 » die ae ea 

and R.R. equipment 22 15 12 34 2 3 
DOD ie wdiciewc.s bkbdbbwesteecss 2 5 1 1 sob eves 
DEL aches 060,44 phdhs v4 dbeinam agen 20 19 20 51 3 3 
EE C05 00 Adumaks Cabdca¥e ets 2 _ 15 3 8 1 
| A Pre ere me 18 6 6 eg 2 2 
PE. hd ws tdbhbeuses ieee kon 57 38 70 20 13 6 
Miscellaneous ................. 36 52 45 12 4 5 
Not distributed ............... 34 48 43 22 6 10 

TE Cadhwonssneeechas eee 522 480 450 312 68 57 
Percent distributed .......... 94 90 90 93 91 83 
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DOING BUSINESS ABROAD 





Five Companies Get 
Oil Rights in Turkey 


Five oil companies have obtained 
exploration permits under Turkey’s 
new petroleum law, and three others 
reportedly are preparing to file appli- 
cations. The companies already hold- 
ing permits are Socony Vacuum, 
Standard Oil of New Jersey, Califor- 
nia-Texas, Shell, and the Kern Oil Co. 
of London. 


Under the new law, effective March 
1954, Turkey is divided into nine 
petroleum districts, seven of which are 
entirely open for exploration. The 
other two districts, near the Soviet 
border, are partly open. 


Exploring Firms Get Benefits 


Companies engaged in exploration 
may import all their equipment and 
materials other than consumer goods 
free of all duties. They are receiving 
the cooperation of the Petroleum Ad- 
ministration, which is responsible for 
carrying out the new petroleum law 
and which aids foreign companies in 
their relations with other Turkish 
Government agencies. 

Consumption of petroleum and pe- 
troleum products is steadily increas- 
ing in Turkey, and is estimated at 2 
million tons for the near future. It is 
believed the internal market will con- 
sume practically all production if cur- 
rent explorations are successful. 

The new Turkish Petroleum Co., 
which is to be owned 51 percent by 
the Government and 49 percent by pri- 
vate capital is expected to be estab- 
lished soon. It will operate fields dis- 
covered in Raman and Garzan and 
will be responsible for completion of 
the refinery previously under the ad- 
ministration of the Turkish Mining 
Research and Exploration Institute. 

Although there is some apprehen- 
sion about the nature of the opera- 
tions of the Turkish Petroleum Co., 
the new law clearly states that the 
Turkish company will have no rights 
except in fields discovered in Raman 
and Garzan and that operations in 
other areas will be handled by private 
enterprise. 

Companies now importing and dis- 
tributing petroleum products in Tur- 
key are Socony Vacuum, Shell, Cali- 
fornia-Texas, British Petroleum, and 
the Turkish Petroleum Co. Oil is im- 
ported through the ports of Istanbul, 
Derince, Izmir, and Iskenderum.— 
Turkish Embassy, Washington, D. C. 





Cotton imports into the Nether- 
lands amounted to 34,000 bales of 500 
pounds gross in April 1954, or 24 per- 
cent more than in April 1953. Imports 
in the 9-month period August-April 
1953-54 amounted to 260,000 bales, 14 
percent more than in the similar pe- 
riod of 1952-53.—Emb., The Hague. 
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Foreign Countries Receive $40 Million Net in 
Year Through Reinsurance Assumed From U. S. 


Foreign countries received a net 
amount of about $40 million in 1953 
through reinsurance transactions with 
U. S. insurance companies, according 
to figures released by the Office of 
Business Economics, U. S. Department 
of Commerce. 


On reinsurance ceded to foreign in- 
surers U. S. companies made net pay- 
ments of about $51 million, which was 
offset by a net of about $11 million 
received by American companies on 
reinsurance they assumed from 
abroad. 

The term “reinsurance” describes 
the transactions whereby insurance 
companies transfer a portion of the 
liability they have assumed to other 
insurance companies—or reinsurers— 
thus making it possible to underwrite 
risks which a single company could 
not handle. The foreign reinsurer 
then is liable to share in the payment 
of any losses incurred by the ceding 
insurance company. 


American insurance companies paid 
net premiums of $170.6 million to for- 


eign reinsurers in 1953, against which 
the foreign reinsurers paid losses of 
$119.8 million, for a net payment of 
about $51 million. Both premiums 
paid to foreign reinsurers and losses 
recovered have increased in every year 
since 1949, when the collection of data 
was begun. In 1949 the figures were 
$125.9 million and $71.8 million, re- 
spectively. 

Losses recovered in 1953 were $19 
million higher than in 1952 partly as 
a result of extensive windstorm dam- 
age. In 1953, as in earlier postwar 
years, transactions with British rein- 
surers accounted for about 85 percent 
of the total. 

The amount of reinsurance assumed 
from abroad by American companies 
has grown Steadily since 1949. Net 
premiums of $28.3 million received in 
1953 were double the 1949 amount. 
Losses paid abroad in 1953 were $17.4 
million, leaving a net receipt of about 
$11 million. Companies reported pre- 
mium receipts from 51 foreign coun- 
tries and loss payments to 48 coun- 
tries. 





Egypt To Encourage 


Foreign Investment 


The Egyptian Government intends 
to put into effect two measures de- 
signed to encourage investment of 
foreign capital in Egypt, the Minister 
of Finance has announced. 

The first of the measures relates to 
foreign capital investments in Egypt 
under the provisions of foreign invest- 
ment laws Nos. 156 and 430, 1953. 


It stipulates that a portion of the 
capital invested by a foreigner may 
consist of merchandise, whether its 
import is authorized or not, the re- 
mainder to be in foreign currency ap- 
proved by the Government. 

This new type of investment, ap- 
proved by a Ministry of Finance de- 
cree of July 11, has the advantage of 
permitting import of products not in- 
cluded in the Egyptian export account 
lists, and any consumer goods from 
the dollar and sterling zones, even if 
on the list of items ordinarily pro- 
hibited, may be considered as coming 
under foreign investments provided: 

@ Proceeds of the sale of the im- 
ported goods are invested in Egypt. 

@ The c.f. value of the goods does 
not exceed 65 percent of the capital 
invested in Egypt. 

@ Transfer of the monetary part of 
the investment precedes importa- 
tion of the goods constituting part of 
the same investment. The transfer 
must be in dollars or pounds sterling 





converted at the official exchange rate, 
and the transfer will not be subject to 
the “import entitlement account” pro- 
cedure. 

@ The interested party undertakes 
that the imports will not entail a 
transfer of currency to other countries 
in payment thereof, or any future 
obligation, such as a request for trans- 
fer abroad of interest or profits. 


Blocked Accounts May Be Used 


The second measure concerns ac- 
counts in Egypt of foreigners residing 
outside Egypt which are blocked ex- 
cept for the purchase of certain finan- 
cial instruments designated by the Ex- 
change Control. These blocked ac- 
counts consist of sums belonging to 
foreigners but not resulting from cur- 
rent operations, that is, not represent- 
ing price of goods or services. 

These accounts will be unblocked for 
investment provided equal amounts 
are brought into Egypt for the same 
purpose. Moreover, it will be possible 
to transfer blocked funds to persons 
other than the owner if the other per- 
sons possess foreign exchange outside 
Egypt which they will bring into the 
country for investment. 

The Minister of Finance has stated 
that no implementing legislation will 
be necessary to accomplish the second 
type of investment.—Emb., Cairo. 

(Egyptian foreign investment laws 
Nos. 156 and 430, were reported in For- 
eign Commerce Weekly, May 25, 1953, 
p. 6 and Nov. 16, 1953, p. 14). 
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Latin American Exchange Rates 


NOTE: Quotations are based on selling rates, in units of foreign currency per dollar. The 
malan quetzal, the Panamanian balboa, and the Cuban peso are 1 


of the Dominican Republic, the Guate. 


inked to the dollar at 1 to 1; the Haitian gourde is fixed at 5 gourdes to a dollar. 












































Average rate Latest available quotations 
Unit 

Country eas Type of exchange 1952 1953 1954 Sante, remy Date 
(annual) (annual) April oe amet 1956 

Argentina OGG cis snes Ss ote dha (bd cathscbbouse 7.50 7.50 7.50 7.50 $0.1333 July 15 
Preferential... ...ii...cs0. 5.00 5.00 5.00 5.00 2000 Do. 
RL Dn cc cetccesecece 14.03 13.97 13.97 13.97 0716 Do. 
Bolivia...... Boliviano TE hie > dblewa6 ewe aee'o-2 60.60 143.50 191.90 191.90 .0052 Do. 

a Pee 101.00 2 720.00 2 1,496.00 1,420.00 .0007 June 26 

Brasil*...... Cruzeiro..... CNS Chih > wvcdecdcogbece 18.72 3 18.76 18.82 18.82 0531 July 29 
ME SN occ ielbi pide Tweltes 5 45.61 54.35 62.30 .0161 Do. 

ae PORGite vce. IG a Who 00 cidwbik's ned 31.10 50.87 110.20 110.20 0091 July 15 

Free market (curb)....... 122.27 177 87 304.00 340.00 .0029 July 5 

Colombia....| Peso......... EE abana ccowescesests 2.51 2.51 2.51 2.51 .3984 July 15 
Costa Rica...| Colon........ CE Tul nce s bnéaeasiows 5.67 5.67 5.67 5.67 1764 Do. 
Controlled free7......... 6.77 6.65 6.65 6.65 .1504 Do. 
Ecuador..... Be ceeccce Central bank (official) 15.15 15.15 15.15 15.15 .0660 Do. 
We ens onus VasWecbacebbes 17.47 17.44 17.39 17.42 0574 oe 

Hondurt Lempira...... GI ere sv ceagegecives od 2.02 2.02 2.02 2.02 4950 July 15 
Mexico...... he eee NS a eee 8.65 8.65 10.50 8 12.51 0799 Do. 
Nicaragua...| Cordoba...... GR Or vimews cexdine 5.00 5.00 5.00 5.00 .2000 Do. 
I th cba ccd sabdnteveees 7.05 7.05 7.05 7.05 1418 Do. 

CR Bee Livc cee ea beh yen 7.27 7.63 7.71 7.30 1370 June 30 

Paraguay....| Guarani...... ES ee 215.00 15.00 15.00 15.00 0667 July 15 

Controlled free........... 33.90 56.09 62.54 67.00 .0149 June 30 

ee de ca tdennus Exchange certificate...... 15.43 16.85 19.28 19.45 .0514 July 9 
Dec hs costo ders «ae 15.55 16.94 19.76 19.96 0501 Do. 

Salvador..... CORGRs sins so PEO dk ds bbscccseebaseccas 2.50 2.50 2.50 2.50 4000 July 15 
Uruguay..... PesO........+ Controlled...........+.+.. 1.90 1.90 1.90 1.90 5263 Do. 
Commercial free.......... 2.45 2.45 2.45 2.45 4082 Do. 

Uncontrolled-nontrade... 2.67 2.92 3.09 3.30 -3030 July 5 

Venezuela...| Bolivar....... Controlled free........... 3.35 3.35 3.35 3.35 .2985 July 15 

a . t : 
: Spetetion ; at Bam J a. ° a sane ae a. ee Ps _ Fe me second category, 34.3-40.3; third category, 


* Official selling rate changed August 1, 
1953, to adjust for increase in proportional 
stamp rate on exchange transactions. 

*Legal free-exchange market effective Feb- 
oy yt ew 1953. 

s y-December average. 

*Rate established March 20, 1951. 


controlled.” e 

® New rate effective April 19, 1954 (par value 
12.50 pesos per dollar). 

* Auction rates in the Rio de Janeiro and 
Sao Paulo auctions of July 20, 1954, for U. 8. 
dollars for 120-day delivery ranged as follows: 
Pirst category, 24.8-30.5 cruzeiros per dollar; 


68.3-73.6; fourth category, 85.2-120; fifth cate- 
gory, 130-151.2. These rates must be added to 
the Official selling rate (with applicable taxes) 
in order to get the effective selling rates. 
** Average rate, July 1-10. 


(For explanation of rates, see notes in 
Foreign Commerce Weekly, Mar. 15, 1954, p. 22.) 





Peruvian Financial . . 
(Continued from Page 5) 


refinery installation originally con- 
structed in 1916. 


Drilling continues in IPC’s Viru 
5-X1, which has reached the depth of 
7,796 feet, the deepest. penetration 
so far made in the Sechura. Douglass 
Oi! Co. spudded in its third offshore 
well at Lobitos on July 5. Petrolera 
Sullana, Ltd., spudded in its fifth well, 
Paita No. 3, on July 4. Aerial surveying 
of the eastern oil concession area in 
the region of the Maranon has con- 
tinued but has been handicapped by 
bad flying weather. The Le Tourneau 
Co. has been: granted a concession 
adjoining the Ganso Azul operations 
southeast of Pucallpa. 


Low Temperatures Affect Crops 


The continued unusually cold 
weather in July affected agricultural 
production, progress on certain pro- 
grams aimed at improving the produc- 
tivity and living standards of Andean 
farmers, progress in reducing the 
threat of flood caused by a landslide, 
and further developments in wheat 
and flour import policy. 


Temperatures generally were the 
lowest in years and affected prospec- 
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tive 1954 yields of cotton, rice, and 
potatoes, and truck crops on the coast 
and generally delayed and reduced 
the Andean potato and grain harvests. 
Although a record crop of both 
Tanguis and Pima cottons appears 
virtually assured with a production of 
485,000 bales, cold weather has pre- 
vented the opening of Tanguis cot- 
ton bolls and speeded termination of 
the harvest. 


Pima growers, however, are pro- 
vided for the first time with depend- 
able irrigation from the new Quiroz 
project, and the critical danger period 
from insect damage appears to be 
passing in Piura Department. The 
1954 rice production, estimated at 10 
to 12 percent less than a year earlier 
mainly as a result of low tempera- 
tures, may be little more than suffi- 
cient to meet domestic needs. 


The prolonged cold wave also may 
seriously affect 1955 production. The 
delayed development in cane may 
mean reduced sugar production in 
early 1955. Current plantings of vege- 
tables and grains have been dam- 
aged. 


Credit to Farmers Approved 


The development of programs aimed 
at aiding Andean farmers included 


Presidential approval of a program 
of supervised credit. The Agricultural 
Development Bank, with the technical 
aid of the International Development 
Services and SCIPA (a joint United 
States-Peruvian agricultural service), 
will proceed to extend credit to indig- 
enous farmers and communities for 
improved seed, livestock, farming 
practices, and equipment. 

Preliminary studies by the Inter- 
national Development Services were 
started for a new program in the Man- 
taro area of the sierras in which 
the Agriculture Development Bank, 
SCIPA, the Organization of American 
States, the Food and Agricultural 
Organization, and other United Na- 
tions and Peruvian agencies will co- 
operate in an area program of educa- 
tion, health, and agricultural produc- 
tion among the Indian population. 
FAO, SCIPA, and OAS initiated on 
July 10 a second annual extension 
training program for rural agents 
of Peru and four other Andean coun- 
tries. 

The imminent flood danger on sev- 
eral thousand acres of farmland in 
the Tambo Valley in Moquegua and 
Arequipa Departments appears to have 
been reduced by the opening of a canal 
through a landslide.—Emb., Lima. 
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Ceylon Wants Drugs, 
Pharmaceuticals 


The Government of Ceylon is 
inviting bids until September 14 
for the supply of drugs and 
pharmaceuticals for use in Gov- 
ernment medical institutions. 

The following items are re- 
quired: Bismuth carbonate, 4,000 
pounds; iron and amonium 
citrate, 2,500 pounds; paraffin, 
5,000 pounds; potassium citrate, 
5,000 pounds; potassium iodide, 
2,000 pounds; sodium bicarbon- 
ate, 50,000 pounds; sodium sa- 
licylate, 20,000 pounds; and 
nitrous ether, 12,000 pounds. 

A copy of the specifications is 
available for review on loan from 
the Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, U. S. Department of 
Commerce, Washington 25, D. C. 

Bids should be sent direct to 
the Chairman, Tender Board, 
Ministry of Health, P.O. Box 500, 
Colombo, Ceylon. 














Spain Authorized To 
Buy Machine Tools 


A sum of $300,000 has been allo- 
cated to the Government of Spain by 
the Foreign Operations Administra- 
tion for the purchase of machine 
tools and other equipment required 
for a truck and tractor factory in 
Spain. 

Equipment to be purchased includes 
two automatic turret lathes, four hori- 
zontal disc grinders, two automatic 
surface grinders, two vertical spindle 
rotary continuous milling machines, 
two straight bevel gear-cutting ma- 
chines, two DPC direct projection op- 
tical comparators and bench optical 
comparators, one automatic thread- 
grinding machine, and one conveyor 
truck. 

Purchases will be made from the 
United States and possessions or from 
countries participating in the Organi- 
zation for European Economic Co- 
operation (OEEC) by Empresa Na- 
cional de Autocamiones, S. A., Barajas, 
Madrid, Spain. Interested suppliers 
should contact that agency for fur- 
ther information. 





The 1954 production of filberts in 
the four major producing countries— 
Turkey, Italy, Spain, and the United 
States—will be over 25 percent great- 
er than last year, according to pre- 
liminary crop indications, the U. 8. 
Department of Agriculture reports. 


August 16, 1954 


Six New NATO Projects Opened 


A new construction project in Nor- 
way, to cost about $1.7 million, and 
five other projects in Norway, France, 
and Denmark have been opened to 
U. 8S. bidders under the international 
competitive bidding procedure of the 
North Atlantic Treaty Organization 
(NATO), the Bureau of Foreign Com- 
merce has announced. 

The Norwegian construction proj- 
ect involves pavement works in the 
northeastern dispersal area; drainage, 
leveling, and pavement works in the 
northwestern dispersal area; and ap- 
proximately 10 kilometers (more than 
6 miles) of roads on Andoya Norway 
Airfield. Firms interested in this proj- 
ect must report before August 20 to 
Forsvarets Anleggsdirektorat, Par- 
keveien 68, Oslo, Norway. 

The same office is accepting bids, 
until August 17, for the other Nor- 
wegian project, involving the supply 
of two welded steel tanks of 400 cubic 
meters each. A copy of the specifica- 
tions, in Norwegian, may be obtained 
on loan from BFC’s Commercial In- 
telligence Division. 

The three French projects, all in- 
volving work at airfields, are as fol- 
lows: 

e Airfield lighting at Luxeuil-St. 
Sauveur, no estimated cost given. 

@ Construction of ammunition 
storage facilities (estimated cost, $55,- 
000) and security fencing (estimated 
cost, $17,000), both at D’Evreux-Fau- 
ville. 

Interested firms must report be- 
fore August 18 to Service de l’Infras- 
tructure de ]’Air, 26 boulevard Victor, 
Paris 15e, France. 





Electric Equipment, Vehicle 
Parts Needed by Greece 


The Greek Government is inviting 
bids for the following equipment and 
materials: 

@ 900 electric meters, 700 wooden 
poles, 62,000 meters of cable and 9% 
tons of copper wire. Bids will be ac- 
cepted until August 30 by the Elec- 
tricity and Water Supply Co., Larissa. 

@ Parts and spare parts for motor 
vehicles, including such items as water 
pumps, valves, pistons, and bearings. 
Bids will be accepted until August 30 
by the Ministry of National Defense 
(AEPYS) 9 Paparigopoulou Street, 
Athens. 

Specifications are available for re- 
view on loan from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., or 
the Greek Foreign Trade Administra- 
tion, 729 15th Street NW., Washing- 
ton, D. C. Requests should specify the 
item of interest. 


Denmark wants equipment for 
Frederikshavn/Skagen underground 
quad cable. No estimated cost is given. 
Firms should apply before September 
1, giving information on their eco- 
nomic and technical capacity, to For- 
evarets Telegraffovaltning, 19 Borg- 
mester Jensene Alle, Copenhagen, 
Denmark. : 

Potential bidders should furnish in- 
formation to the respective foreign 
government offices regarding compa- 
rable work done for U. S. Government 
agencies. A copy of this resume should 
be sent to the Commercial Intelligence 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C., to per- 
mit prompt certification of interested 
firms to the foreign government of- 
fices. 

A brochure describing the NATO 
international bidding program may 
be obtained on request from the Com- 
mercial Intelligence Division or from 


any Department or Commerce Field 
Office. 





Three Bombay Firms 


Offered for Sale 


The owner of three Bombay firms— 
manufacturers of paper, staple fiber 
and rayon yarn—is interested in 
selling his business interests to an 
American buyer. The manufacturing 
programs of all three firms are stated 
to be complementary to one another. 

One of the firms is both a trading 
and a manufacturing concern and 
holds exclusive selling rights for a 
European manufacturer of rayon yarn 
and staple fiber. The import licensing 
position for these textile mill supplies 
is regarded as satisfactory. 


The factories are stated to be ade- 
quately equipped and to have elec- 
tricity allotments that provide suf- 
ficient power for full operation. 


The owner prefers to receive offers 
for the purchase of the three firms 
together but will consider separate 
offers for either of the firms which 
manufacture exclusively. He will not 
sell the trading and manufacturing 
firm by itself. 


A copy of a booklet giving detailed 
information on each company is avail- 
able for review on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. 

Inquiries are invited by John War- 
den, Managing Director, Warden & 
Co., Ltd., 62 Lamington Road, Bom- 
bay, India. 
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LICENSING 
OPPORTUNITIES 











Supplementary information, in 
the forn of literature, catalogs, 
photographs, price lists, or sam- 
ples, is available in specific in- 
stances as indicated by symbol (*), 
on a loan basis, from the Commer- 
cial Intelligence Division, Bureau 
of Foreign Commerce, U.S. Depart- 
ment of Commerce, Washington 25, 
D. C. 


In the United States 


Cosmetics: 


Germany—Reinhart Schoch (man- 
ufacturer of cosmetic. products), 7a 
Sofienstrasse, Heidelberg, offers to an 
interested U. S. licensee its formulae 
and the production rights for “Orient- 
Henna-Color” dyes for eyebrows and 
eyelashes. Alternatively, firm is in- 
terested in obtaining an agent for the 
entire United States, or in selling com- 
plete patent rights for its product. 
Literature available.* 


In Foreign Countries 
Glass Products: 


Spain—Vidrios Belgor, S. A. (manu- 
facturer of laboratory glassware and 
other types of glassware), Arquitecto 
Alfaro 44-47, Grao, Valencia, wishes 
to contact American firms who might 
wish to invest either directly or 
through a licensing arrangement for 
the manufacture in Spain of special 
glass items utilizing modern Ameri- 
can techniques and patents. An ar- 
rangement for the provision of techni- 
cal assistance or licensing arrange- 
ment which carried with it a possi- 
bility for marketing some of the firm’s 
products in the United States or other 
countries would be of particular in- 


terest to the company. 





IMPORT 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, catalogs, 
photographs, price lists, or sam- 
ples, is available in specific in- 
stances as indicated by symbol 


(*), om a loan basis, from the 


Commercial Intelligence Division, 
Bureau of Foreign Commerce, 
U. 8S. Department of Commerce, 
Washington 25, D. C. 


Alcoholic Beverages: 

France—Etablissements Andre Baby 
& Cie. (producer, wholesaler, export- 
er), 85-95 avenue du Marechal-Foch, 
Libourne, Gironde, wishes to export 
direct or through agent Bordeaux 
good- quality classified wines (red and 
white), in 75 centiliter glass bottles 
or casks. Firm states if vintage wines 
are desired, U. 8. firms should indicate 
year preferred. 
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Candles: 


Germany — Krumbacher Wachswa- 
renfabrik, Moritz Sallinger (manu- 
facturer), 2-4 Nassauerstrasse, Krum- 
bach/Schwaben, offers to export direct 
decorated candles. 


Clothing and Accessories: 


Japan — Sasaki Eigyobu -Co., Ltd. 
(export merchant, wholesaler), No. 1, 
Odenmacho 3-chome, Nihonbashi, 
Chuo-ku, Tokyo, wishes to export di- 
rect or through agent men’s sweaters, 
shirts, gloves, hosiery, and underwear; 
women’s bathing suits, gloves, sweat- 
ers, and underwear; children’s sweat- 
ers, swim trunks, shirts, hosiery, 
gloves, play clothes, and underwear; 
and infants’ wear. Illustrated catalog 
available.* 


Earthenware: 


Italy—I. Stummvoll & G. Librizzi 
(commission merchant), 25 Viale Ed- 
mondo De Amicis, Florence, wishes to 
export direct or through agent artistic 
hand-decorated earthenware. 


Furniture: 


France—Etablissements Sicre (“Au 
Pont-Neuf”) (manufacturer, whole- 
saler, exporter), 12-14 place du Pont- 
Neuf, Toulouse, Haute-Garonne, 
wishes to export direct or through 
agent good-quality, medium-priced 
wooden furniture for schools and 
kitchens (white enameled and other 
types), also rattan and willow garden 
chairs. 


Glass Products: 


Italy—I. Stummvoll & G. Librizzi 
(commission merchant), 25 Viale Ed- 
mondo De Amicis, Florence, wishes 
to export direct or through agent ar- 
tistic hand-decorated glass articles. 

Philippines—American Wrought Iron 
& Metal Craft (importer, exporter, 
retailer), 3 Sampaloc Ave., Quezon 
City, offers to export direct or through 
agent stained glass. 

Handicraft: 


Philippines—American Wrought Iron 
& Metal Craft (importer, exporter, 
retailer), 3 Sampaloc Ave., Quezon 
City, wishes to export direct or 
through agent Philippine novelties 
and handicraft. 

Jewelry: 

Italy—A. Montefusco (manufactur- 
er), 10 Via Tironcelli, Torre del Greco 
(Naples), offers to export direct high- 
grade coral and cameo costume 
jewelry. 

Machinery: 


Germany — Phoenix Nahmaschinen 
A.-G. Baer & Rempel (manufacturer, 
exporter), Kleine Bahnhofstrasse 3, 
Postfach 6, Bielefeld, wishes to export 
direct or through agent “Phoenix” 
sewing machines and spare parts, for 
domestic and industrial uses. 

Rope and Twine: 


Mezxico—Regil & Cia., S. de R. L. 
(importer, exporter), Apartado Postal 


—$——. 


440, Merida, Yucatan, offers to export 
baler and binder twines, ply goods, 
and rope. 

Textiles: 


Japan — Sasaki Eigyobu Co., Ltd. 
(export merchant and wholesaler), 
No. 1, Odenmacho 3-chome, Nihon- 
bashi, Chuo-ku, Tokyo, wishes to ex- 
port direct or through agent women’s 
fashion fabrics, such as broadcloth, 
poplin, Indianhead, pique, cord weave, 
diamond lawn, gabardine, jersey, ve- 
lour, tweed, worsted, and boucle. [Il- 
lustrated catalog available.* 

Philippines—American Wrought Iron 
& Metal Craft (importer, exporter), 
3 Sampaloc Ave., Quezon City, offers 
to export direct or through agent na- 
tive cloth. 


Toys: 

Belgium — Etablissements G. Van 
Den Eynde (manufacturer and ex- 
porter), 38 Gildenstraat, Merxem near 
Antwerp, wishes to export direct good- 
quality wooden doll chairs and tables, 
Samples and price list available.* 

Umbrella Handles: 

Belgium — Etablissements G. Van 
Den Eynde (manufacturer and ex- 
porter), 38 Gildenstraat, Merxem near 
Antwerp, wishes to export direct wood- 
en handles for umbrellas. Sample 
and price list available.* 





EXPORT 
OPPORTUNITIES 











Air-Conditioners: 


Singapore—Scott & English (South 
East Asia), Ltd. (manufacturer’s rep- 
resentative and importer), 16 Bonham 
Bldg., Singapore 1, wishes to purchase 
direct and obtain agency for air-con- 
ditioning units for large installations, 
homes, and offices. Firm states it has 
facilities for installing such units. 


Building Materials: 


Belgium—Bois C. Van Beirs & Co., 
S. A. (importer, wholesaler, retailer), 
303 rue Felix Wittouck, Zuen-Ruys- 
broeck, wishes to purchase direct from 
U. S. manufacturers wooden building 
materials, including window frames 
and doors. 


Foodstuffs: 


British West Indies—C. P. Stephen- 
son Ltd. (manufacturer’s agent and 
distributor), 8-10 Orange St., King- 
ston, Jamaica, wishes to purchase di- 
rect and obtain agency for wheat 
flour, baking and counter. Firm pre- 
fers agency connection with an Amer- 
ican flour mill not already represented 
in Jamaica. 


Furniture: 


France—Etablissements Sicre (“Au 
Pont-Neuf”) (manufacturer of wood- 
en furniture for kitchens and schools), 
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12-14 place du Pont-Neuf, Toulouse, 
Haute-Garonne, wishes to purchase 
direct and obtain agency (with or 
without financial responsibility) for 
good-quality, medium-priced utilitar- 
ian household furniture, preferably 
sectional or space-saving units. Firm 
is primarily interested in obtaining a 
general agency for France or parts 
thereof for the sale of furniture to its 
own clients through its sales depart- 
ment. 

Jewelry: 

Saudi Arabia — Mohamed 8S. Sirwi 
(importing distributor and commis- 
sion merchant), P. O. Box 138, Jidda, 
wishes to purchase direct costume 
jewelry. 


Machinery and Equipment: 


Ceylon—Jafferjee Brothers (import- 
ing distributor and exporter), 161 
Prince St., Pettah, Colombo, wishes 
to purchase direct two hydraulic 
baling presses for coir fiber. Speci- 
fications available.* 

India—Somani & Co., Ltd. (manu- 
facturer of railway and textile ma- 
chinery, auto parts, and umbrella fit- 
tings; importer of pumping sets, diesel 
engine generating sets, etc.), Mehta 
Bidg., Medows St., Bombay 1, wishes to 
receive bids from American firms in 
a position to supply a modern fully 
automatic sugar crushing and re- 
fining plant, having a cane-crushing 
capacity of 600 to 800 tons daily. 

Iran—Mashallah Behbehani Ice Fac- 
tory, Shiraz, is interested in purchas- 
ing vegetable oil extraction machinery 
and equipment; minimum capacity 
must be one ton ef good-quality oil 
per day. Firm states it wishes to im- 
port such machinery for the estab- 
lishment of a vegetable oil extraction 
plant in Shiraz. 

World Trade 
being prepared. 


Toilet Articles: 


Saudi Arabia —Mohamed S. Sirwi 
(importing distributor and commis- 
sion merchant), P. O. Box 138, Jidda, 
wishes to purchase direct cosmetic 
sets and toilet articles. 


Vessels: 


New Zealand—J. B. Trading Co., Ltd., 
14 Panama St., Wellington, wishes 
to purchase two small passenger and 
cargo steamers of 200 to 300 tons, 
either oil burning or diesel. 

World Trade Directory Report 
being prepared. 


Directory Report 





Australian Firm Seeks 
U. S. Capital 


The Cygnet Co., Sydney, Aus- 
tralia, is seeking financial aid 
from a U.S. firm to complete the 
preparations necessary for the 
fishing of lobster tails to be 
processed, frozen, and shipped 
to the United States. The com- 
pany hopes to enlist the interest 
of a US. importer or wholesaler 
who will import the lobster tails. 

The company’s principal assets 
are two fishing boats—one 112- 
foot twin-screw vessel and one 
72-foot twin-screw vessel—plus 
two catcher boats. An estimated 
$15,000 would be required to com- 
plete the installation of neces- 
sary freezing and storage space 
on the mother ship. 

Interested parties are invited 
to communicate with B. E. Toyer, 
Governing Director, Cygnet Co., 
Pty., Ltd., 3 Castereagh Street, 
Sydney, Australia. 











agency for decorating and coloring 
materials for glassware and earthen- 
ware products. 


Foodstuffs: 


Panama —Agencias Hagus, S. A. 
(manufacturer’s agent), P. O. Box 587, 
Panama, wishes to obtain agency di- 
rect from U. S. flour mill for wheat 
flour. 


Publications: 


France — William Schwitzer (sales 
agent and import merchant), 1 rue de 
Metz, Paris, wishes to obtain agency 
for books. 


Surgical and Medical Equipment: 


Italy—I. Stummvoll & G. Librizzi 
(importing distributor and commis- 
sion merchant), 25 Viale Edmondo De 
Amicis, Florence, wishes to obtain 
agencies for surgical instruments and 
tools such as forceps, dissecting and 
anatomic tweezers and scissors, and 
surgical needles; and measuring ap- 
paratus, such as hemoglobinometers 
and blood testers. 





FOREIGN 
VISITORS 











AGENCY 
OPPORTUNITIES 











Decorating and Coloring Materials: 
Italy—I. Stummvoll & G. Librizzi 
(importing distributor and commission 
merchant), 25 Viale Edmondo De 
Amicis, Florence, wishes to obtain 


Germany—Otto Duerr, representing 
Otto Duerr (Sheet Metal Working 
Industry), 3 Spitalwaldstrasse, Stutt- 
gart-Zuffenhausen, is interested in 
discussing developments and inno- 
vations in the sheet metal working 
industry, and in exchanging know- 
how. He is also interested in estab- 
lishing new business connections. 
Scheduled to arrive September i, via 
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New York, for a visit of 6 to 8 weeks. 
U. S. address: c/o Charles Weston, 
365 Los Altos Ave., Los Altos, Calif. 
Itinerary: New York, Pittsburgh, Cin- 
cinnati, Detroit, Chicago, Milwaukee, 
Kansas City, Denver, San Francisco, 
Los Angeles, and Washington, D. C. 

World Trade Directory Report being 
prepared. 

Germany—Kurt Minder, represent- 
ing Kurt Minder GmbH (importer, 
wholesaler, and exporter of radio 
parts and high-frequency measuring 
instruments), 66/68 Herderstrasse, 
Koeln-Lindenthal, is interested in 
visiting U. S. manufacturers of radio 
parts and high-frequency measuring 
instruments, which his firm desires to 
import from the United States. Was 
scheduled to a arrive August 3, via 
New York, for a visit of 6 to 8 weeks. 
U. S. address: c/o Rex Trailer Co., 
Inc., P.O. Box 637, Indianapolis, Ind. 
Itinerary: New York, Indianapolis, 
Chicago, and Los Angeles. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, has published the following 
new trade lists of which mimeo- 
graphed copies may be obtained 
by firms domiciled in the United 
States from this Division and from 
De ment of Commerce Field 
Offices. The price is $1 a list for 
each country. 

Most of these lists are now 
prefaced by a brief review of 
basic trade and industry data col- 
lected in the course of compiling 
each list. Brief extracts from these 
data follow each title for which 
such data are available. 

Aircraft and Aeronautical Supply 
and Equipment Importers and Dealers 
—Spain.—Two commercial airline op- 
erating companies, one with trans- 
atlantic routes, have been expanding, 
and preference for American equip- 
ment seems to be increasing, although 
dollar exchange limitations have been 
an impediment. The Air Force some- 
times imports directly the material it 
requires but more often makes its 


purchases through private dealers. 

Dental Supply Houses—Iran.—Im- 
port of precision instruments, dentists’ 
chairs, and mechanical beds is au- 
thorized. They are listed as goods in 
category I (essential) in accordance 
with the provisions of the Import 
Quota List for the year March 1954 
to March 1955. Government hospitals 
and laboratories with dental depart- 
ments generally import their dental 
requirements directly, but dentists 
cannot import directly. 

Dental Supply Houses—Netherlands 
West Indies.—All dental equipment is 
imported, and it is estimated that the 
United States supplies 75 per cent. 
An exchange control permit, generally 
freely granted, is necessary for im- 
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ports from the dollar areas and/or 
for payment in dollars. 

Dental Supply Houses—Switzerland. 
—Manufacture of artificial teeth, real 
and synthetic filling materials, and 
dental instruments amounts to ap- 
proximately two-thirds of domestic 
needs, whereas that of dental appara- 
tus is practically nil. American equip- 
ment, such as dental units and chairs 
and X-ray apparatus, always has en- 
joyed the greatest popularity; and 
while German production especially 
has taken an increasing share of the 
market, there will still be a small but 
regular demand for the best quality 
of American dental equipment and 
other dental products. 

Fertilizer Manufacturers and Ex- 
porters—Italy.—There are 8 leading 
phosphate fertilizer producers. The 
production trend of phosphatic fer- 
tilizers is steady and limited to super- 
phosphate and bone phosphate. Total 
production in 1952 amounted to about 
1,635,000 metric tons. Exports of phos- 
phatic fertilizers amounted to 106,900 
metric tons. 


There are 7 leading producers of 
nitrogenous fertilizers. Total con- 
sumption of nitrogenous fertilizers 
for the year 1951-1952 amounted 
to 893,249 metric tons and exports to 
185,892 metric tons. - Exports of fer- 
tilizers and fertilizer materials to the 
United States in 1953, valued at $2,- 
550,529, consisted of ammonium sul- 
fate, $1,241,142; urea $865,668; am- 
monium nitrate, $405,004; and super- 
phosphate, $38,715. 

Furniture Manufacturers—Cuba. 

Hospitals—Algeria. 

Hospitals—Iraq. 

Instrument, Professional and Scien- 
tific, Importers and Dealers—Italy.— 
Only 9 of the 372 firms manufacturing 
scientific and precision instruments 
Domestic 
manufacturers can quote prices as low 
as 20 percent under foreign competi- 
tors on certain items; in other lines, 
however, the industry is unable to 
compete quality-wise with foreign 
goods. Principal markets in 1952 and 
1953 were the United Kingdom, Swit- 
zerland, Greece, Turkey, Sweden, the 
United States, Egypt, Brazil, and Ar- 
gentina. 


An active import trade exists, es- 
pecially in products requiring excep- 
tional skills or scarce raw materials. 
Principal sources are Germany, Swit- 
zerland, the United Kingdom, and 
France. 

Import licenses are necessary for 
imports from the United States and 
are difficult to obtain because of the 
shortage of exchange. The local trade 
believes that American firms could 
significantly improve their export po- 
sition by taking advantage of law No. 
203 of March 21, 1953, which authorizes 
the expenditure of 6 billion lire (US 
$9,600,000) for the purchase of scien- 
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Burma Invites Bids on 
Aerial Photography 


The Burmese Government in- 
vites bids for the procurement of 
approximately 90,000 square miles 
of aerial photography and 10,000 
linear miles of geophysical sur- 
veys of areas of the country. 

Bids should be submitted to the 
Burmese Embassy, 2300 S Street 
NW., Washington, D. C., by Sep- 
tember 5. 

Copies of the advertisement for 
bids, the service agreement, and 
the unit price contract may be 
obtained on loan from the Com- 
mercial Intelligence Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C. 











tific and professional equipment for 
universities, Government agencies, 
hospitals, research groups, etc. 

Iron, Steel, and Building Material 
Importers and Dealers—Cuba. 

Machinery Importers and Distribu- 
tors—Republic of Ireland.—The mar- 
ket for plant and machinery is small 
and selective, agricultural equipment 
having the greatest demand. Imports 
of machinery and ancillary products 
from all sources in 1953 were valued at 
£16,977,523. The United Kingdom is 
the largest supplier. 


Imports of machinery from the 
United States in 1953 were valued at 
£604,698 and consisted of the fol- 
lowing: 

Pumps for liquids, £31,066; hosiery 
and knitting machines, £101,075; sew- 
ing machines, £38,336; textile ma- 
chinery,. £143,401; excavating and 
roadmaking machinery, £80,865; trac- 
tors, except agricultural, £150,445; 
and tractor parts, £59,510 (£1=—US 
$2.80). 

Machinery Importers and Distribu- 
tors—Tunisia.—Tunisia imports all 
its machinery requirements. France is 
the principal supplier in all lines ex- 
cept for farm tractors, other farm 
machinery, and certain types of diesel 
engines, which are imported from the 
United States, Great Britain, and Ger- 
many. In accordance with exchange 
control restrictions only those products 
which can be considered as essential, 
and which are not available for pur- 
chase in the franc area, may be im- 
ported from the dollar and other cur- 
rency areas. 

Medicinal and Toilet Preparation 
Importers and Dealers—Japan.—Me- 
dicinal preparations and pharmaceu- 
ticals, not yet manufactured or con- 
sidered superior to those produced do- 
mestically, are licensed by the Govern- 
ment for import. Raw materials, 
crude drugs, intermediates, etc., also 





may be imported. The following table 
indicates imports during 1953: 


{Value in thousands of yen] 


Imports Total 
Item from U.S.A. Imports 
Vitamins and vitamin 
reparations ......... 603,345 649 268 
Bacteriologicals, sera, 
and vaccines ........ 1,043 1,043 
AntiDMOtics  ...escaccesee 2,163,934 2,266,076 
Opium alkaloids, co- 
caine, caffeine, quinine 
and other alkaloids, 
salts, and their deriva- 
SD. \c40st es ccdbbosteces 14,725 51,685 
Medicinal and pharma- 
ceutical products .... 688,843 1,140,017 


Import of toilet preparations is gen- 
erally restricted to limited quantities 
of specialty lines for foreign residents 
and the tourist trade (360 yen—US$1). 


Medicinal and Toilet Preparation 
Manufacturers—Italy.—At one time, 
Italy depended entirely on foreign 
sources of raw materials for the manu- 
facture of medicinal products. By 1952 
the industry had increased in self- 
sufficiency and production attained a 
level commensurate with domestic re- 
quirements, with only small reliance 
on foreign suppliers of raw materials. 


The industry is composed of some 
900 firms in the medicinal preparation 
line, 270 in biologicals, and 200 in me- 
dicinal specialties. About 100 concerns 
may be considered commercially im- 
portant. Italy claims to be the world’s 
third largest producer of medicinals, 
ranking after the United States and 
Switzerland. 


The trade list includes a brief de- 
scription covering production and con- 
sumption of the major types of me- 
dicinal and toilet preparations manu- 
factured. s 

Motion Picture Industry—Canada. 

Photographic Supply Dealers and 
Photographers—Hong Kong.—During 
1953 Hong Kong imported HK$8,948.- 
991 worth of photographic and cine- 
matographic apparatus and appli- 
ances, including cameras, of which 
Western Germany was the principal 
supplier with HK$4,039,736. The United 
States exported apparatus and appli- 
ances to a value of HK$2,245,862; and 
Japan, HK$1,334,651. Imports of films 
(other than cinematographic), plates, 
and paper for photography amounted 
to HK$7,351,196, the United Kingdom 
furnishing HK$2,743,955; the United 
States, HK$1,808,016; and Belgium, 
HK$1,155,075. 

Physicians and Surgeons — Domi- 
nican Republic. 

Physicians and Surgeons—Ecuador. 

Physicians and Surgeons—El Salva- 
dor. 

Printing Press Importers, Dealers, 
and Manufacturers—Switzerland.—I0 
terms of value, annual output of print- 
ing presses is believed to be in the 
neighborhood of $4 million. News- 
paper rotary presses reportedly ac- 
count for the largest share, followed 
by rotogravure presses, cardboard 


(Continued on Page 28) 
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WORLD TRADE PUBLICATIONS 





"3 Books 
““ Reports 


Annual Statistical Survey Returns of 
Foreign Trade of Yokohama for 
1952. Published by the Kanagawa 
Prefectural Government and the 
Yokohama Foreign Trade Associa- 
tion, Japan. 1954. 695 pp. No price 
quoted. 


This is the first edition of a publi- 
cation that is expected to be issued 
annually with revisions and additions. 

The main part of the report is a 600- 
page detailed table showing ‘Yoko- 
hama’s export and import trade in 
1952, by country and commodity. 

Among other subjects covered are 
ship arrivals and departures and pas- 
senger traffic at the port of Yoko- 
hama; foreign trade of principal ports 
in Japan; and trade trends in Kana- 
gawa Prefecture in 1952. 


International Trade, 1953. Published 
by the Contracting Parties to the 
General Agreement on Tariffs and 
Trade, Geneva. 141 pp. $1.50. 


This second annual report prepared 
by the GATT Secretariat presents the 
work of the contracting parties to 
GATT, and the main developments 
in international trade in 1953, with 
extensive statistical material. 

Part I of the report analyzes recent 
developments in the structure and 
pattern of world trade. Part II reviews 
the main developments in govern- 
mental action—tariffs, quantitative 
restrictions, export incentives, trade 
agreements. 

Part III describes the recent activ- 
ities of the contracting parties and 
indicates the subjects likely to come 
up for discussion at the ninth session 
of the contracting parties in October 
1954, 

International Flight Information 
Manual, Vol. 5. Published by Office 
of Aviation Information, Civil 
Aeronautics Administration, U. S. 
Department of Commerce. Washing- 
ton D. C. Superintendent of Docu- 
ments, U. S. Government Printing 
Office. 111 pp. 50 cents. 


All foreign international aerodromes 
and aerodromes of entry, as well as 
prohibited areas, flight corridors, re- 
strictions, and regulations, on record 
in the CAA as of June 1, 1954, are 
tabulated in this annual publication. 

Also included are U. S. aeronautical 
telecommunications services for use 
in international flights. 

Fifth Annual Report on Exchange Re- 

strictions, 1954. Washington, D. C. 

International Monetary Fund. 367 


pp. Free. 
Part I of this two-part report de- 
Scribes, among other developments, 
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the progress that has taken place since 
May 1953 in lessening exchange re- 
strictions. 


Part II consists of short descriptions 
of the exchange systems of the mem- 
ber countries still availing themselves 
of the provisions of article XIV of the 
Fund Agreement. 

The Statesman’s Year-Book, 1954. New 
York. St. Martin’s Press, Inc., 1954. 
1,608 pp. $8. 

Reference data presented in this 
91st annual issue on the countries of 
the world include such information on 
each country as the constitution and 
government, area and population, edu- 
cation, public finance, agricultural 
production and industry, commerce, 
banking and credit, communications, 
and diplomatic representation. 

The book gives considerable infor- 
mation about the operations of the 
United Nations, the specialized agen- 
cies brought into relationship with 
the U. N., and other international 
organizations. 

Many tables accompany the text. 
Also included are tables showing 
country-by-country production of ce- 
real crops and potatoes. 

A Statement of the Laws of Argentina 
in Matters Affecting Business. Sup- 
plement No. 1. By Raul Salaberren, 
Buenos Aires. 28 pp. 

A Statement of the Laws of Uruguay 
in Matters Affecting Business. Sup- 
plement No. 1. By Horacio Cassinelli 
Munoz, Montevideo. 29 pp. 

Issued by the Pan American Union, 
Washington, D. C., these two publica- 
tions may be purchased for $1 each 
from that office. 

They are the first supplements to 
the 1951 and 1952 editions of the basic 
statements on the laws of Argentina 
and Uruguay, respectively, insofar as 
they affect business. Additions to and 
changes in pertinent constitutional, 
statutory, and regulatory provisions 
through early 1954, since issuance of 
the basic publications, are sum- 
marized. 

Each supplement includes informa- 
tion, for the particular country cov- 
ered, on laws pertaining to nationality 
and immigration, commercial com- 
panies, agricultural activities, mining, 
taxation, labor and social welfare, 
banking, and insurance. 

In addition, the supplement cover- 
ing Argentina summarizes new legisla- 
tion on the rights of foreigners to 
engage in commerce and industry, 
public lands, forestry, water, practice 
of professions and trades, and copy- 
right protection. Additional subjects 
covered in the supplement on Uruguay 
are the country’s constitution and 
form of government, monopolies and 
exclusive privileges, and exchange 
control. 








BUSINESS 
INFORMATION 
SERVICE. 


The following new Business Infor- 
mation Service releases, published by 
the Bureau of Foreign Commerce, are 
available from the U. S. Department of 
Commerce, Washington 25, D. C., or 
from the Department’s Field Offices. 
Orders should be accompanied by re- 
mittances made payable to the Treas- 
urer of the United States. 


The Business Information Service 
also is available on a _ subscription 
basis. Part 2 of this Service, which 
consists of the World Trade Series and 
the International Trade Statistics 
Series issued by BFC, is $5 a year to 
domestic subscribers and $6.75 to for- 
eign. 

Ethiopia — Economic Review, 1953. 
July 1954. World Trade Series No. 603. 
11 pp. 15 cents. 

Application of Import Tariff System 
of Belgium, Netherlands, and Luxem- 
bourg. July 1954. World Trade Series 
No. 604. 3 pp. 5 cents. 

Foreign Government Purchasing 
Agencies. July 1954. World Trade 
Series No. 605. 6 pp. 10 cents. 

Reports on Near Eastern and Afri- 
can Countries Published by the Bu- 
reau of Foreign Commerce. July 1954. 
World Trade Series No. 606. 6 pp. 10 
cents. 

Libya—Economic Review, 1953. July 
1954. World Trade Series No. 607. 14 
pp. 15 cents. 

Finland—Summary of Basic Eco- 
nomic Information. July 1954. World 
Trade Series No. 608. 16 pp. 20 cents. 














Egypt Looks... . 
(Continued from Page 9) 


to increase this capital later by E£1.68 
million. In addition, the German 
company which is assuming charge 
of the technical and construction part 
of the project will increase its par- 
ticipation in the proportion of 20 per- 
cent of the f. o. b. value of the ma- 
chines and material furnished by it 
up to a maximum of E£2 million. A 
plant site has been selected 16 miles 
south of Cairo on the east bank of 
the Nile River near the city of Helwan. 


Other industrial developments in- 
clude Government approval of plans 
for the establishment of a tire factory 
and requests for international pro- 
posals to establish a fertilizer plant 
with an annual capacity of 370,000 
tons of nitrogeneous fertilizers in con- 
nection with electrical power develop- 
ments at the Aswan Dam.—Emb., 
Cairo. 
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TRANSPORT AND COMMUNICATIONS 





Large-Scale Extension of Israeli Telephone 
Network Planned for Completion by 1957 


Israeli telephones will be increased 
40,000 over the present number to 
67,000 within the next 3 years, accord- 
ing to the Director General of the 
Ministry of Posts. Half of the new 
lines will be installed in the Tel Aviv 
area, which now has 19,000 lines. 


This increase is part of a large-scale 
development program of the State’s 
postal and telephone services, which 
ultimately aims to cover the whole 
country, excluding the Negev, with a 
network of automatic telephones by 
1960. The Negev area, for the time 
being, will be served by a radio- 
telephone system. 


The cost of the equipment required 
for the extension program is being 
covered by nearly $5 million from an 
Export-Import Bank loan, already uti- 
lized to build three new exchanges 
with 13,000 lines in Tel Aviv and 
Ramat Gan; a Swiss loan of 8 million 
Swiss francs (1 Swiss franc=US$0.- 
233), out of which 30 exchanges with 
a total of 8,000 lines have been ordered 
for the Tel Aviv area; a Belgian loan 
of 71.5 Belgian francs (50 Belgian 
francs=US$1), with which 35 ex- 
changes with a total of 8,000 lines 
have been ordered for Nathanya, 
Hadera, Afula, and Tiberias; and a 
British loan of £248,000 (£1—US$2.80), 
which has been used to extend the 
Jerusalem and Haifa exchanges by 
1,800 lines and to order additional 
equipment for 1,600 lines for these 
cities. 

The first automatic interurban ex- 
change is to be installed in Tel Aviv 
within the next few weeks but first 
will be used only by operators at the 


‘exchange and then made available to 


subscribers. 


Speaking on the development of 
telephone services, the Director Gen- 





Businessmen Propose Graving 
Dock for Port of Spain 


Construction of a graving dock at 
Port of Spain, Trinidad, has been pro- 
posed by a privately constituted com- 
mittee of local businessmen which 
had made preliminary investigations 
into the desirability of adding such an 
industry to the Colony’s shipping fa- 
cilities. 


The committee’s next step is to ap- 
proach the Trinidad Government con- 
cerning an extensive and necessarily 
expensive technical survey on the 
feasibility of the proposed graving 
dock. The businessmen hope that 
either the local government or the 
(British) Colonial Development and 
Welfare Organization will finance 
such a survey. 
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eral announced that in 6 years the 
number of applications for telephones 
had decreased from 13,000 to 11,000 
but that most of the applications 
came from outside the three main 
cities. 


An allocation to the Post Office of 
$3.7 million from reparation funds 
will cover the cost of the cables for 
the interurban automatic dial system 
to be installed within the next 2 years, 
and also automatic teleprinter ex- 
changes and radio telegraphic com- 
munication equipment earmarked 
mainly for the Negev area. 


A new direct radiotelephone line be- 
tween Israel and Turkey was inaugu- 
rated on July 5 as a result of strong 
representations by local and Turkish 
commercial interests to their respec- 
tive governments. The new service is 
available for incoming and outgoing 
calls on Monday, Wednesday, and Fri- 
day, at 1£10.650 for the first 3 minutes 
and 1I£3.350 for each additional min- 
ute, with a basic fee of I£1.100. 





Arab Postal Rates Reduced 


Taking the first step toward effect- 
ing an Arab Postal Union, Iraq, Egypt, 
Jordan, Syria, and Lebanon have re- 
duced postal rates among their coun- 
tries, effective July 1. The action is in 
line with a decision reached at the 
Inter-Arab Postal Conference held at 
Amman in June 1954. 

Expectations are that Saudi Arabia, 
Libya, and the Yemen soon will apply 
the new rates. 5 

The reduced rates and the former 
rates, in fils (1,000 fils=1 Iraqi dinar 
—US$2.80), are as follows: 


Surface Rates 


Rates in fils 
Old New 
Letters: 
For the first 20 grams............ 28 10 
For each additional 20 grams or 
DOEE CRETOOE cece ceccccndcdecvics 16 6 
Postcards: 
For each postcard .........ceeees 16 6 
For each reply postcard ......... 32 12 


tcard 
Printed matter (books and periodi- 


cals): 
For each 50 grams or part thereof 5 
Commercial matter (catalogs, cir- 
culars): 
For each 50 grams or part thereof — 
For the first 300 grams .......... 28 
For each additional 50 grams or 
part thereof 
Samples: 
For the first 100 grams 
Por each additional 50 grams or 
art thereof 
Registration fee 


Airmail Rates * 


See eee eee eee eee 


Letters: 

To Egypt, Syria, and Lebanon 
EUS © MRED. o 50.o0 4 oo seckeoscie 32 14 
Additional 5 grams 

To Jordan 





* Rates on “air letters” were not changed. 


——— 


Higher Postal Fees 
Proposed in Cuba 


Increased postal rates and new taxes 
on other communications facilities 
have been proposed under Cuba’s 
$350-million Economic and _ Social 
Development Plan. Up to 20 percent 
of the total revenue receipts from 
these sources, or $1,150,000 a year, 
would be for the Economic and Social 
Development Fund. 


The principal tax items included in 
the plan are reported to be as follows: 


@ A i-centavo increase in existing 
postal rates for each piece of cor- 
respondence, regardless of class, with 
some exceptions. 


@ Increased fees for both Cuban 
and U.S. postal money orders. 

@ Increased fees for rental of post 
office boxes. 

@ A fee of 20 centavos on each 
parcel post package received from 
abroad. 

The proposed plan reportedly also 
creates license fees for telecommunica- 
tions facilities and includes a special 
tax of 1 centavo per word on all 
domestic telegraph messages. 

Before becoming effective the pro- 
posed Economic and Social Develop- 
ment Plan must be approved by the 
Cabinet and the President of the 
Republic of Cuba. 


a 





Federation of Rhodesia 
Gets Rail Loan 


A loan of $10 million (£3,570,- 
000 sterling) has been made to 
the Federation of Rhodesia and 
Nyasaland by the Foreign Op- 
erations Administration. The 
funds, made available under the 
basic materials program of the 
FOA Act, will help to provide 
locomotives, rolling stock, per- 
manent way materials, and sup- 
plies for the Rhodesia Railways. 

The Federation is an im- 
portant world supplier of copper, 
chrome, asbestos, coal, zinc, 
cobalt, vanadium, manganese, 
and other important industrial 
minerals, but production has 
been hampered by lack of ade- 
quate transport facilities. This 
loan, the first one granted to the 
new Federation from any source, 
will enable the railways not 
only to increase internal car- 
riage but also the haulage to and 
from seaports. The loan, to be 
repaid by 1976, will bear interest 
of 434 percent. 
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—_—— 


Spain-New York Air 
Route Authorized 


Provision has been made for a 
Spanish air route to New York, 
via Lisbon and the Azores, by 
an exchange of notes between 
the Governments of Spain and 
the United States, amending the 
United States-Spain Air Agree- 
ment of 1944. 

The amendment also adjusts 
the Spanish route to San Juan, 
Puerto Rico, and eliminates a 
route to Miami which was never 
operated. The new route from 
Spain to San Juan will be via 
Lisbon, the Azores and Bermuda, 
and Caracas in both directions 
and from San Juan to points 
beyond in the Caribbean area 
and the west coast of South 
America in both directions. 











Port of Toronto Adds 


Terminal Facilities 

The port of Toronto, Canada, is 
constructing a modern marine freight 
terminal, measuring 675 by 150 feet 
and providing more than 100,000 
square feet of cargo space which will 
accommodate approximately 8,000 
long tons of cargo. The new pier de- 
velopment, to be completed by late 
summer, will include all services and 
facilities required to handle ships and 
cargoes. 

A 100-foot clear span extends the 
length of the building with office 
space three stories high over the cen- 
tral portion. Another feature of the 
terminal is a 205-foot-wide, continu- 
ous, single-level concrete surface 
running from the face of the dock 
wall, through the transit building, to 
the edge of the truck ioading plat- 
form. This passageway will provide 
for smooth, rapid flow of goods from 
shipside to truck and rail cars. 

The port of Toronto, now served by 
more than 65 steamship lines, includ- 
ing 14 engaged in direct oversea 
trade, is planning to provide improved 
service for the Ontario market and to 
assure ample facilities for the volume 
of shipping forecast for the future. 
The new transit terminal is the first in 
a series of projects to increase the 
port’s capacity in anticipation of the 
additional commerce resulting from 
the St. Lawrence seaway project. 





- Middle East Airlines has inaugu- 
rated new services with its DC-3 air- 
craft to Ankara and Amman. 

The service to Ankara, which had 
been planned for some time, began on 
July 15 and is flown from Beirut each 
Monday and Thursday at 9:45.a. m. 

The service to Amman was to be 
flown each Wednesday at 8:15 a. m., 
beginning July 21.—Emb., Beirut. 
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New Quay- Opened 


In Sierra Leone 


The new Queen Elizabeth II quay 
in the harbor of Freetown, Sierra 
Leone, is now open to shipping. 

The quay, 1,206 feet long with a 
32-foot depth of water alongside at 
low water, provides two déep water 
berths and additional space for 
lighterage. Also included in the quay 
area is the jetty at Farren Point, 
which has been reconditioned and 
resurfaced for discharging dangerous 
cargoes from lighters and for dis- 
charging and loading coastwise 
launches. 


The main berths are provided with 
modern transit sheds, two of single- 
story construction, each with a floor 
area of 22,000 square feet, and one 
of double-story construction, with its 
ground floor consisting of 20,000 square 
feet of transit shed accommodation, 
the Queen’s warehouse, Government 
bond warehouse, and accommodations 
for transshipment cargo. 


The quay is equipped with three 
modern portal electric traveling 
cranes, two of 3-ton capacity and one 
of 5-ton. In addition five mobile 
cranes are available, two of 4-ton ca- 
pacity, two of 3-ton capacity, and one 
of 1-ton capacity; a 6-ton crane is 
expected to arrive within the next few 
weeks. 

Discharging and loading operations 
for ships at the quay are usually car- 
ried out only during daylight hours 
but when necessary may be made 
throughout the 24 hours. Delivery of 
cargoes to merchants, however, is con- 
fined to daylight hours with the ex- 
ception of perishable goods from 
lighters. 

All sheds and berths on the quay 
are served by both rail and road fa- 
cilities. Two 1,000-horsepower tugs 
are available for berthing ships. Fuel- 
ing facilities are being reconditioned 
and modernized: The quay will be 
equipped with 8-inch connections for 
both fuel and diesel oil within 9 
months, according to the port man- 
ager. Vessels requiring fuel oil at 
present can be accommodated at the 
Kissi wharf, about 142 miles upstream 
from the new quay. 

Operations of the quay are under 
the supervision of the port manager, 
who may be reached by writing to the 
following address: Mr. E. P. C. Gilles- 
pie, Port Manager’s Office, Queen Eliz- 
abeth II Quay, Cline Town, Sierra 
Leone. 





The only shipping service to and 
from the United States and Marti- 
nique and Guadeloupe is carried on 
by foreign-flag Alcoa freighters, which 
averaged about one visit a month in 
1953. 





[TRANSPORT NOTES 


Guadeloupe made significant prog- 
ress during 1953 in improving its port. 
The channel was straightened and 
deepened, permitting ships up to 20,- 
000 tons to dock. One new concrete 
wharf was completed, allowing the 
simultaneous docking of four ocean- 
going vessels in the 10,000-ton class. 
Four additional wharves are under 
construction, of which at least one is 
expected to be completed in 1954. 

In Martinique, the Quai Ouest, in 
the harbor, was renovated and paved, 
the warehouses were modernized, and 
new equipment, including water and 
electrical facilities, was added. 





A plan to establish free ports in the 
presidios of Ceuta and Melilla, Mo- 
rocco, has been approved by the Gov- 
ernment of Spain, the Spanish High 
Commissioner in Tetuan, has an- 
nounced. 

The proposal envisages the estab- 
lishment of a new administration de- 
signed to facilitate transit shipment 
of goods through the ports, simplifica- 
tion of exchange procedures, estab- 
lishment of a few small industries, 
and inauguration of a Five-Year De- 
velopment Plan. 





Use of helicopters for agricultural 
work in Peru’s coastal valleys, long a 
matter of interest to cotton and sugar- 
cane growers, will be put to a test 
shortly by a 30-day demonstration of 
an American aircraft. If the demon- 
stration is successful, a local company 
reportedly will be organized to pur- 
chase and operate helicopters in the 
1954-55 cotton season. 





The 20,000-ton passenger liner SS. 
Antilles has replaced the DeGrasse on 
the run between France and the West 
Indies and, with the SS. Colombie, 
will make one trip a month in each 
direction calling at various ports in 
the West Indies. 





RAPSA Gets Operating Permit 
For International Services 


The newly organized Peruvian-flag 
airline Rutas Aereas del Peru S. A. 
(RAPSA) has been authorized by the 
Peruvian Government to operate 
scheduled international air transport 
services over the following routes: 

@ Lima, Talara (flag stop), Panama, 
Havana, Washington, New York. 

@ Lima, Sao Paulo, Rio de Janeiro. 

RAPSA also was authorized to op- 
erate international charter flights but 
a request for permission to run sched- 
uled and charter services within Peru 
pes not yet been granted—Emb., 

ma. 
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Foreign Holdings . . . 
(Continued from Page 18) 


in 300 issues, almost all listed on the 
New York Stock Exchange. 

The total value of equities listed on 
the New York Stock Exchange in 1953 
was $117 billion, of which at most 
about $3.7 billion or a little over 3 
percent was foreign-owned. 


Corporate Bond 
Holdings Small 


Corporate bond holdings, which to- 
taled less than $100 million in 1950, 
rose to $170 million in 1953 but still 
represented only a small proportion of 
the total corporate portfolio. 

Holdings were distributed as fol- 
lows: Europe, $98 million; Canada, 
$12 million; Latin America, $33 mil- 
lion; Western European dependencies, 
$5 million; international agencies, 


$17 million; and the rest of the world, 
$5 million. . 

Foreign holdings of state and mu- 
nicipal bonds have not been in- 
cluded in this discussion since their 
values could not be estimated from 
tax data. Holdings of these securities, 
which are largely tax free, also are 
small in relation to the value of cor- 
porate securities held. They were last 
valued by the Treasury Department 
in 1941 at about $100 million. 

Foreign investments amounting to a 
controlling managerial interest are in 
the category of direct foreign invest- 
ments and have been excluded from 
this discussion. 

The latest information on direct 
and other foreign investments in the 
United States was presented by OBE 
in “The International Investment Po- 
sition of the United States,” Survey 
of Current Business, May 1954. 





Costa Rica .. . 
(Continued from Page 10) 


than in April. Exports in May were 
valued at $6.1 million, a decrease of 
$2.8 million from the value of April’s 
‘exports. 


The total value of Costa Rican im- 
ports in the first 5 months of 1954 was 
$34.9 million, as compared with 29.1 
million for the like period of 1953. 
Exports for the 1954 period totaled 
$42.5 million, as compared with $42 
million for the similar period of 1953. 

Although the 1953-54 coffee crop 
was considerably smaller than that of 
1952-53, the higher prices obtained, 
a considerable increase in cacao ex- 
ports, and a modest increase in 
banana exports combined to give the 
country a slightly higher dollar value 
of exports for the first 5 months of 
1954 than for the similar period of 
1953—-Emb., San Jose. 


‘World Trade... 
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rotary presses, and offset and platen 
presses. 

Annual new investments in printing 
presses amounted in recent years to 
approximately $3.5 million. Two-thirds 
of this demand was covered by im- 
ports. Principal suppliers are Ger- 
many, Great Britain, and the United 
States. In 1952 and 1953, U. S. exports 
to Switzerland amounted to approxi- 
mately $225,000 worth of printing 
presses and parts and $150,000 worth 
of typesetting machines per year. 

Sewing Machine Importers and 
Dealers—Canada. 








Cuban imports of lard and rendered 
pork fat during the second quarter of 
1954 totaled 32,406,000 pounds. Though 
this quantity is 16 percent higher 
than imports in the corresponding 
quarter of 1953, it is considerably less 
than that imported in 1952.—Emb., 
Havana. 


Uruguayan Wool... 
(Continued from Page 7) 


herds and expanding agricultural 
plantings, the inability of the private 
packinghouses to purchase cattle on 
a competitive basis could result in a 
shutdown of some private plants, 
which include two large American 
firms. 


Workers Granted Wage Increase 


June was relatively free from labor 
unrest, although discontent was evi- 
dent among workers in the rubber 
industry and urban transportation. 
Possibly the major event was the 
proclamation by the Salary Council 
of a new wage scale for workers in 
commercial establishments, which pro- 
vided for 15- to 40-percent increases 
on the basis of current salary levels, 
retroactive to January 1. This wage 
increase is the most important one 
granted recently in view of the many 
thousands of persons employed in the 
commercial field. 

ANCAP, the Government petroleum 
refining monopoly, announced its will- 
ingness to receive offers from drilling 
concerns for the sinking of four test 
wells, following a geophysical survey 
completed by an American concern 
working under contract with ANCAP. 
Petroleum production -would reduce 
Uruguay’s dollar exchange purchases 
of petroleum, which now average 
about $20 million per year. 

Banks reported money relatively 
easy during the month, business con- 
ditions being satisfactory in most lines 
and import activities increasing. Col- 
lections were being taken up promptly. 

The free market rate of the peso 
continued at around 3.30 pesos to the 
dollar with some slight fluctuations 
from day to day. Stock-market sales 
for the month ended June 15 showed 
a substantial increase over the two 
preceding months, amounting to 248 
million pesos as against 18.8 million 
in May, but were slightly behind those 
registered during the corresponding 


Business Good . . . 
(Continued from Page 2) 


agement’s original offer. These strikes 
were the first in El Salvador in 2 
years. The Government’s action gave 
evidence of its awareness of current 
conditions in both Honduras and 
Guatemala and of its determination 
to prevent the spread of labor dis- 
turbances and to avoid inflation from 
general wage increases. 

A cost-of-living survey of the labor- 
ing class of the capital city, San Sal- 
vador, was completed during the 
month, and compilation of the data 
for evaluation purposes is expected to 
be finished by October. 

The recent establishment of a social 
security and benefits program in San 
Salvador is another evidence of the 
Government’s concern for labor and 
its interest in improving the worker’s 
lot as much as possible through means 
other than increasing wages. 


Transportation Suffers 

All transportation in El Salvador 
was materially affected as a result of 
the hostilities in Guatemala. Air pas- 
sengers were stranded in San Salva- 
dor, and Salvadoran vacation travel 
to the United States and Europe was 
temporarily postponed. 

All Atlantic surface freight cargo 
was diverted from Puerto Barrios, 
Guatemala, to the three Salvadoran 
Pacific ports, Acajutla, La Libertad, 
and La Union, as soon as it became 
evident that the political and labor 
situation at Puerto Barrios might 
cause traffic problems. Cargo in ex- 
cess Of available handling facilities 
consequently began congesting the 
country’s Pacific ports toward the end 
of the month. Since July 10, how- 
ever, rail traffic from Puerto Barrios 


‘to El Salvador has been resumed and 


shipments have begun moving through 
that port again. 

Little progress was made in May and 
June on the country’s remaining 21- 
mile Sirama-Goascoran stretch of the 
Inter-American Highway, as the re- 
sult of heavy rains, the breakdown of 
the power shovel, and temporary truck 
shortages. 

Progress was made in plans for an 
Economic Development Corporation to 
finance new industries, and in plans 
for financing an expanded housing 
program for the laboring classes and 
activities of the Rural Colonization 
Institute, a Government-directed ag- 
ricultural cooperative —Emb., San Sal- 
vador. 





month of 1953. Movement of most 
commodities other than meat and 
wool was sluggish with rumors that 
another compensation transaction in- 
volving flaxseed exports and automo- 
bile imports would be authorized soon. 
—Emb., Montevideo. 
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Old Tanning Process 
Adapted in India 


A tanning process developed by In- 
dian technicians at the Government- 
owned Central Leather Research In- 
stitute at Madras reportedly may 
make that country one of the world’s 
leading tanners and exporters of 
glazed kid leather. The technicians 
are said to have improved a 70-year- 
old American goatskin chrome-tan- 
ning process by adapting it to the 
Indian climate and materials. 

Lack of sufficient machinery still 
poses a problem, but it is believed this 
can be solved if all tanners in a local- 
ity would agree to joint use of the 
few spraying and glazing machines 
available. By selling glazed kid instead 
of goatskins higher prices would be 
obtained for the finished leather and 
the extra profits could be channeled 
into the purchase of additional 
machinery. 


India has one of the world’s largest 
supplies of goatskins, annual produc- 
tion amounting to approximately 25 
million skins. If these raw materials 
can be developed into top-quality 
leather, and then into a quality of 
finished leather goods which can com- 
pete on world markets, it will provide 
jobs for many Indian craftsmen as 
well as an increased national income. 





Czechoslovakia and Hungary 
Set Up Television Centers 


Initiation of regular programs by 
the central television studio in Prague, 
Czechoslovakia, reveals that the trans- 
mitter operates on a 625-line defini- 
tion, the video carrier frequency is 
49.715 megacycles, and the audio car- 
rier frequency 56.25 megacycles. All 
equipment is homemade, the trans- 
mitter having been built by the Prague 
Tesla factory Julius Fucik and the di- 
rectional connection by the Research 
Institute of the Central Broadcasting 
Administration of the Ministry of 
Tele-communications. The Prague 
Tesla factory Josef Haken produces TV 
sets called “Tesla,” modeled on the 
Soviet product KVN-49, having a 30- 
centimeter (12”) picture tube. 

The Prague station, which began an 

experimental service on May 1, 1953, 
now offers 3 hours of telecasting 
weekly. 
- The Hungarian Government has de- 
cided to set up a TV center with sev- 
eral studios and modern equipment in 
Budapest. In preparation for nation- 
wide television, an experimental sta- 
tion has started operations in Buda- 
pest, telecasting short programs twice 
weekly. It also has been decided to 
start production of television sets, in 
small quantities for the time being. 


August 16, 1954 


World Rubber Output Declines 


World production of natural rub- 
ber totaled 132,500 long tons in June 
1954 compared with 137,500 tons in 
June a year ago, according to esti- 
mates of the Secretariat of the Inter- 
national Rubber Study Group an- 
nounced by the Business and Defense 
Services Administration, U. S. Depart- 
ment of Commerce. 

Output in the first 6 months of 1954 
was placed at 815,000 tons, only 1.5 
percent below the 827,500 tons re- 
corded in the like period of 1953. 

World consumption of natural rub- 
ber was estimated at 140,000 tons in 
June 1954 as against 132,500 tons in 
June 1953. The January-June 1954 
total of 850,000 tons was up 4 percent 
from the January-June 1953 figure of 
817,500 tons. 

Imports of natural rubber into Rus- 
sia and China, included in these con- 
sumption figures, were estimated at 
3,625 tons in June 1954, 5,000 tons in 
June 1953, 30,700 tons in the first 6 
months of 1954, and 74,750 in the first 
6 months of 1953. 

Down 50,000 tons from the Decem- 
ber 31, 1953, position, world stocks of 
natural rubber at the end of June 
were placed at 780,000 tons, consisting 
of 242,500 tons in producing countries, 
390,000 tons in consuming countries 
(excluding Russian and Chinese 
stocks, and Government stocks in the 
United States, the United Kingdom, 
and France), and 147,500 tons afloat. 

Excluding Russia, world synthetic 
rubber operations in June 1954 were 
as follows: Production 52,500 tons; 
consumption 65,000 tons; end-of- 





French Electrical Industry 
Shows Marked Expansion 


The French domestic market for 
household appliances, television, and 
radar expanded greatly while export 
sales of heavy equipment, including 
locomotives, railway electrification 
power-generating units, furnaces for 
the steel industry, and radar and tele- 
communications equipment, attained 
an unprecedented volume during the 
first 5 months of 1954, according to 
the French press. 


Increased capitalization and a re- 
cent 8-billion-franc loan (350 francs 
=US$1, official rate) have enabled the 
industry to expand its production suf- 
ficiently to meet these growing de- 
mands. Output during the period 
from January through May of the 
current year has shown an increase 
of 10 percent over the like period of 
1953. Over the past 6 years the pro- 
duction index has shown a progres- 
sive increase from 91 in 1948, to 100 
in 1949, 109 in 1950, 125.5 in 1951, 
127.5 in 1952, and 131 in 1953. 


month stocks 182,500 tons, down 17,- 
500 tons from the December 31, 1953 
position. In June a year ago, produc- 
tion was 87,313 tons and consumption 
80,000 tons. 

In the first 6 months of 1954 syn- 
thetic output was 352,500 tons, and 
consumption 365,000 tons. In the cor- 
responding period of 1953, output was 
509,715 tons and consumption 485,000. 

World consumption of natural and 
synthetic rubber totaled 1,215,000 tons 
in January-June 1954, as against 
1,302,500 tons in the comparable pe- 
riod of 1953. Consumption in the 
United States declined to 623,025 tons 
from 730,430 tons, but foreign con- 
sumption, excluding Russia and 
China, expanded to 561,300 tons from 
497,300 tons. 





Motor Vehicle Registration 
In Italy Shows Increase 


Motor vehicle registrations in Italy 
as of May 31, 1954, totaled 999,600 
passenger cars, trucks, and buses, an 
increase of 74,975 over the 924,625 
units in operation on December 31. 

The May 1954 total, with figures for 
December 31, 1953, in parentheses, in- 
cluded the following: Passenger cars, 
672,884 (612,944); trucks, including 3- 
wheel trucks, 310,089 (295,941); and 
buses, 16,627 (15,740). 

In addition, 32,447 trailers and 305,- 
377 motorcycles with a piston dis- 
placement of over 125 cubic centi- 
meters were registered on May $31, 
1954, compared with 30,480 and 268,- 
221, respectively, on December 31, 1953. 

The number of units with piston 
displacement of 125 cubic centimeters 
and less in operation on May 31, 1954, 
is not available. On December 31, 
1953, registration of such units to- 
taled 990,556 motorcycles and motor- 
scooters, 37,290 light delivery trucks, 
and 515,000 bicycles with motors.— 
Emb., Rome. 





Imports of Pharmaceuticals 
At Record High in Egypt: 


Imports of pharmaceuticals into 
Egypt during 1953 reached the record 
total of E£5,021,634 (E£1—US$2.87), as 
compared with E£4,372,554 in 1952. 

Of the 1953 total, vitamins and vita- 
min preparations accounted for E£24,- 
886, antibiotics for E£508,020, serums 
and vaccines for E£40,947, and other 
pharmaceutical preparations for E£4,- 
447,781. The U.S. share of these im- 
ports was E£4,789, E£190,152, E£10,675, 
and E£776,239, respectively. 

Licenses to cover imports of phar- 
maceuticals from the United States 
were freely granted throughout 1953. 
—Emb., Cairo. 
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Japanese Films Gross 
60 Billion Yen in '53 


The Japanese film industry, one of 
the country’s larger industries, grossed 
60 billion yen in 1953 (360 yen= 
US$1). There are 3,734 theaters 
having a total seating capacity of 1.9 
million and showing 35-mm. films. 

The number of entertainment films 
shown in 1953 totaled 497, of which 
302, or approximately 60 percent, were 
Japanese films and 195 of foreign 
make. A Japanese producer estimates 
the costs of producing a low-budgeted 
film at 38 million to 40 million yen. 
Reportedly because of a shortage of 
competent actors Japan has developed 
a star system under which stars’ sal- 
aries account for a large percentage 
of production costs, but this is offset 
to some extent by the lower prices 
paid for stories. 

None of the Japanese producers are 
planning at present to produce large- 
screen or three-dimensional films. 
Television, because of the small num- 
ber of sets in use, is not regarded as 
a serious competitor, and the film 
companies’ attitude toward possible 
cooperation with television is still neg- 
ative. With respect to coproduction 
between U.S. and Japanese film com- 
panies, Japanese film officials are not 
enthusiastic, pointing to discouraging 
and unprofitable experiences in the 
past. 


The industry’s two major problems 
at present are shortages of capital 
and good scenario writers. Despite 
the remarkable achievements in re- 
cent years, banks are not willing to 
lend money to film companies. Fi- 
nancing is accomplished through per- 
sonal loans which carry high interest 
rates or heavy collateral requirements. 





German Firm To Build Steel 
Plant for Brazilian Company 


The West German firm Gutehoff- 
nungshuette (Good Hope Iron & Steel 
Co.) of Oberhausen is reported to have 
signed a contract with the Brazilian 
steel firm Compania Siderurgica Bel- 
gomineira S.A. of Rio de Janeiro to 
build a steel plant in Brazil with a 
capacity of 250,000 tons annually. 

With this project the Gutehoffnungs- 
huette becomes the first firm to erect 
a complete plant on the spot for the 
South American steel industry in the 
postwar period. 





Production of radios, television sets, 
and electronic tubes in Western Ger- 
many increased in 1953 as compared 
with that of 1952. Production was as 
follows: 


Thousand units 
1 1952 


953 
Radio receiving sets ...... 2,439 2,359 
Television sets ............ 41 3 
DENT AWS i b's be bedesbcche sen 20,416 17,396 
30 





German TV Sales 
On Increase 


German firms producing tele- 
vision sets were completely sold 
out following an unprecedented 
demand growing out of pooled 
European programs and the June 
world championship soccer 
games. 

Four times as many television 
sets were sold in June as in any 
previous top-sales month. Price 
factors are reported to have 
played a minor role in the sales 
increase and rural and urban 
areas shared equally in the boom. 

Demand is expected to con- 
tinue high through 1954 because 
of the major sports events sched- 
uled, and German manufactur- 
ers have established a produc- 
tion goal of 150,000 to 200,000 
television sets for 1954. 











New Models Announced by 
Rolls-Royce and Bentley 


New Countryman models of the 
British Rolls-Royce Silver Dawn and 
the Bentley standard sedan with body- 
work modified for long-distance tour- 
ing have been announced by Rolls- 
Royce, Ltd., and Bentley Motors, Ltd. 

The Rolls-Royce Countryman is 
priced at £5,710 including purchase 
tax (£1=US$2.80), and the Bentley 
Countryman at £5,497 including pur- 
chase tax. 

The back seat is designed to permit 
the entire rear part of the car to be 
used for luggage. It is fitted with two 
hinged flaps, the lower of which in- 
corporates a separate dust flap per- 
mitting extra luggage to be carried 
outside the car. The flap also may be 
pulled forward to form a picnic table. 
The top flap, incorporating the rear 
window, hinges upward to facilitate 
loading. 





India Begins Production of 
High-Voltage Insulators 


Production of high-voltage insula- 
tors has been started at the Mysore 
Government Porcelain Plant, at Ban- 
galore, India. The project, estimated 
to cost 6.3 million rupees (1 rupee = 
US$0.21) including equipment valued 
at 3.1 million rupees, was started in 
July. 

The demand for high-voltage por- 
celain is estimated at 25 million ru- 
pees annually. Production at the 
Bangalore plant, within 2 years, will 
be at an annual rate of 2,500 tons, 
valued at 10 million rupees. 

Technical assistance will be received 
from the Japanese firm of Nippon 
Gaishi Kaisha. 


Mexico Offers Good 
Market for Films 


The number of theaters in Mexico 


’ totaled 2,459, seating 1,591,140 and 


serving a population of 25,809,964 as 
of December 31, 1953. Insofar as can 
be ascertained, all the theaters were 
equipped to exhibit 35-mm. films. 

The Mexican censorship board 
passed 1,334 films, both features and 
short subjects, during 1953. Imports 
from the United States totaled 333 
35-mm. feature films and 474 35-mm. 
and 16-mm. shorts, or about 60 per- 
cent of the films exhibited. Mexican 
films accounted for about 32 percent, 
with 77 feature films and 352 shorts. 

No official figures are available on 
the number of theaters regularly ex- 
hibiting 16-mm. films, but the Mexi- 
can censorship board and the large 
distributors of such films state that 
all 16-mm. films are exhibited in 
schools, social centers, churches, uni- 
versities, public parks, and other non- 
theatrical outlets. One exhibitor of 16- 
mm. films estimates that his firm dis- 
tributes to some 700 exhibitors who, 
in turn, exhibit on an average in three 
villages, making a total of 2,100 places 
of exhibition. Another distributor re- 
ports his firm sends films to about 
1,100 small communities. 

The distribution of 16-mm. films 
formerly was quite substantial, but 
television, which is becoming avail- 
able to many of the smaller towns, 


is beginning to cut into the 16-mm. 
film business. 





Finnish Forest Resources 
Approach Prewar Level 


Finland’s forest resources are now 
estimated at 1,491 million cubic meters 
as compared with 1,560 million cubic 
meters in 1938 despite the loss of 12.2 
percent of its forest area to the 
U. 8. S. R. 

The annual rate of forest growth 
has increased from 41 million cubic 
meters in 1938 to the present 43 mil- 
lion cubic meters, the forestry sur- 
vey completed in 1953 reveals. The 
percentage composition of the prin- 
cipal species in Finnish forests is as 
follows: Pine, 43.7 percent; spruce, 
35.7 percent; and birch, 18 percent.— 
Leg., Helsinki. 





lran To Erect Radio Plant 


The Iranian Government is reported 
to be planning construction of a radio 
assembly plant and a box factory to 
produce radio cabinets at Tehran. 

The Swedish firm Svenska AB. Gas- 
accumulator (Aga) will supply equip- 
ment and ‘train Iranian technicians, 
so only radio parts will need to be 
imported. It is hoped that the ca- 
pacity of the new plant will reach 5,000 
units monthly. 


Foreign Commerce Weekly 
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India Plans To Import 
Ammonium Sulfate 


Importation of “reasonable quanti- 
ties” of ammonium sulfate fertilizer 
during the current half-year has been 
decided upon by the Government of 
India. The exact quantity to be im- 
ported is not indicated, but the Indian 
Government is believed to be thinking 
in terms of about 100,000 long tons. 


The decision is attributed to a pro- 
nounced upward trend in the con- 
sumption of ammonium sulfate 
fertilizer. Annual consumption of 
fertilizers in India is estimated be- 
tween 420,000 tons and 450,000 tons 
and Indian production in the neigh- 
porhood of 340,000 tons. With the 
growing popularity of improved meth- 
ods of cultivation the consumption of 
fertilizers is expected to increase 
further. 


India has not imported sulfate of 
ammonia in large quantities since 
1950, when the United States was the 
principal supplier, shipping 127,570 
tons, valued at $6,714,177. In 1951 
India’s Sindri Fertilizer Factory went 
into production. Indian imports of 
ammonium sulfate fell to 19,948 tons 
in the year ended March 31, 1953, then 
rose to 69,525 tons in the year ended 
March 31, 1954. Since 1951 the Neth- 
erlands has been the principal oversea 
supplier of this type of fertilizer and 
imports from the United States have 
virtually ceased.—Emb., New Delhi. 





German Firm To Build Truck 
Motor Factory in Argentina 


A West German automobile manu- 
facturer, Carl F. W. Borgward 
Gm.b.H., of Bremen, will assist in 
the erection of a truck motor plant in 
Argentina. Though the plant initially 
will assemble parts manufactured in 
Germany, plans are to make the plant 
entirely independent of outside sup- 
plies eventually. 


Following more than 2% years of 


negotiation a contract has been signed. 


by the Argentine company Borgward 
Argentina S.A., Industrial y Comercial 
and the Carl F. W. Borgward G.m.b.H., 
Bremen, on the one hand, and the Ar- 
gentine State enterprise Industrias 
Aeronauticas y Mecanicas del Estade 
(IAME) on the other. The contract, 
already approved by the Argentine 
Government, permits Borgward Ar- 
gentina, S.A., to erect a factory in Ar- 
gentina for the construction of motors 
and gears. 


Borgward Argentina will turn out 
& 1.8-liter diesel motor of 42 horse- 
Power which will be sold to the IAME 
automobile factory in Cordoba for in- 
stallation in a delivery truck built by 
that factory. Present plans call for 
the eventual construction of diesel 
motors of 60 and 95 horsapower. Borg- 
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Indian Manganese and Iron Ore Industries 
In Slump; Government Assistance Urged 


A slump in the manganese and iron 
ore industries of India has put 45,000 
workers out of employment, and In- 
dian exports of manganese to all des- 
tinations during January-May 1954 
dropped to 397,966 tons, as compared 
with 590,200 tons during the same 
period in 1953. 


More than 60 out of about 200 man- 
ganese ore mines in Madhya Pradesh 
State, which accounts for over 70 per- 
cent of India’s manganese ore exports, 
were closed during the first 5 months 
of 1954. The railways, which nor- 
mally handle about 20,000 tons of iron 
ore and 10,000 tons of manganese ore 
monthly for shipment from Calcutta 
port to foreign countries, now report- 
edly are carrying only 2,000 to 3,000 
tons. Stocks of these ores at rail- 
heads are said to be about 50,000 tons, 
with another 10,000 tons being held 
at the Kidderpore, Calcutta, docks. 


World Competition Blamed 


The decline in oversea demand is 
attributed to increasing competition 
in the world iron ore market and the 
reentry of the U.S.S.R. into the man- 
ganese market, coupled with a decline 
in orders from the United States. High 
railway freight and port charges and 
the Indian export duty also are stated 
to be standing in the way of Indian 
ores’ competition in the world market, 
even though the price of high-grade 
Indian manganese ore has decreased 
from 145 rupees (1 rupee—US$0.21) per 
ton to 80 rupees. There is practically no 
demand for low-grade ores, and iron 
ore, which was selling at 22 rupees 
per ton a year ago, now is being quoted 
at 7 rupees 8 annas (16 annas=—1 
rupee) per ton. 

The manganese industry has pe- 
titioned the Indian Government to 
abolish, until normal conditions re- 
turn, the present export duty of 15 
percent of the value on manganese 
exports; reduce freight rates; declare 
a firm, long-range policy on mineral 





ward Argentina also will set up a serv- 
ice and repair organization in Ar- 
gentina. 


Though all the original 10-million- 
peso capital (1 peso—US$0.1333) of 
Borgward Argentina, S.A., has been 
put up by Argentine businessmen, 
Carl Borgward of Bremen has the op- 
tion of entering the enterprise with 10 
million pesos in cash or machinery. 

The new plant, to be erected with 
German machinery, is expected to be 
completed in 2 years. Its initial op- 
eration will be to assemble parts pre- 
fabricated in Bremen, followed by the 
production of parts from semifinished 
German materials, until eventually all 
manufacture can be undertaken with 
Argentine raw materials. 


exports; develop contacts with foreign 
buyers through India’s trade com- 
missioners abroad; negotiate trade 
agreements for export of minerals and 
fix floor prices; make barter agree- 
ments wherever possible for export 
of manganese ore against capital 
goods imports; appoint a marketing 
board for organizing sale of Indian 
Manganese ore abroad; and provide 
relief from heavy taxation. 

A member of Parliament is reported 
to have suggested the appointment of 
a fact-finding mission consisting of 
labor, industry, and Government rep- 
resentatives. He. also suggested the 
establishment of a manganese ore ex- 
port corporation in which the Govern- 
ment would participate, principally by 
extending liberal credit to the corpor- 
ation and thus indirectly to the 
miners. 





Portugal Outlines Program To 
Expand Fertilizer Industry 


Plans for expanding the Portuguese 
fertilizef industry under the 6-year 
plan outlined on July 22 by the Min- 
ister of Economy include construction 
of a new plant with an estimated in- 
vestment of about 350 million escudos, 
or $12,250,000. 

The plant is to have an annual ca- 
pacity of 35,000 tons of ammonia, part 
of which is to be used to make 80,000 
tons of ammonium nitrate. The re- 
mainder is to be used to increase the 
sulfate of ammonia capacity of the 
Companhia Uniao de Azote plant from 
its present 35,000 tons to 70,000 tons. 


The new plant will produce nitric 
acid for defense purposes. It also will 
produce hydrogen by a chemical proc- 
ess, using waste gases from the SACOR 
oil refinery, and presumably will be lo- 
cated convenient to that refinery. 


Other features of the plan call for 
increasing the sulfate of ammonia ca- 
pacity of Amoniaco Portugues from 
25,000 tons to 70,000 tons, using a proc- 
ess involving hydrogen produced from 
gasification of anthracite. The cyani- 
mide production of Fornos Electricos 
is to be increased from 7,200 tons to 
9,000 tons. 


With the completion of this program, 
fertilizer production is expected to be 
sufficient for domestic requirements, 
with the exception of 35,000 tons a 
year of sodium nitrate, which will be 
imported mainly from Chile. 





The Bolivian film market includes 
82 theaters showing 35-millimeter 
films and having a total seating ca- 
pacity of 44,774. About 80 percent of 
the films shown are of U. 8. origin. 
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British Motor Vehicle Output 
Attains Record; Exports Up 


British motor vehicle manufacturers surpassed all previous records 
in the first half of 1954, producing 379,480 passenger cars and 128,200 
commercial vehicles, compared with 281,497 and 119,275, respectively, 


in the first 6 months of 1953. 


For the first time in its history the British motor industry may 


attain an annual production of more 
than 1 million motor vehicles. 

In spite of increased competition 
from foreign countries, the United 
Kingdom increased its exports to 
187,939 passenger cars and 65,895 
commercial vehicles in the first half 
of 1954, from 153,579 and 52,268, 
respectively, in the like period of 1953. 

Following the easing of import re- 
strictions in Australia and New Zea- 
land, both Dominions virtually 
doubled their purchases of British 
passenger cars, to a combined total 
of 60,754 units. Australia once again 
ranks by a wide margin as the U. K. 
industry’s principal buyer abroad, 
taking 43,855 passenger cars and 
15,818 commercial vehicles in the first 
half of 1954, compared with 22,501 
passenger cars and 10,112 commercial 
vehicles in the like period of 1953. 
British exports to New Zealand to- 
taled 16,899 passenger cars and 3,921 
commercial vehicles in the first 6 
months of 1954, compared with 9,711 
and 1,786, respectively, in the first 
half of 1953. 

Exports of passenger cars to other 
markets in the first 6 months of 1954, 
with figures for the like period of 
1953 in parentheses, were as follows: 

Sweden, 22,637 (11,155); United 
States, 14,359 (17,615); Canada, 12,264 
(20,773); Union of South Africa, 
10,195 (10,155); Ireland, 9,211 (5,406); 
Belgium 7,934 (6,382); Netherlands, 
6,865 (4,402); Denmark, 6,396 (5,744); 
and other countries, 37,324 (39,735). 

Export truck markets in addition to 
Australia and New Zealand in the 
first 6 months of 1954 were the Union 
of South Africa taking 4,486 units 
(3,613 in comparable 1953 period); 
British West Africa, 3,135 (3,453); 





British East Africa, 2,423 (2,428); 
Belgium, 2,121 (1,886); Denmark, 
3,146 (3,278); Ireland, 3,574 (1,455); 
Netherlands, 2,452 (1,545); Portugal, 
1,211 (748); and other countries, 
23,299 (21,964). 


Three Phases Noted 


Three phases can now be distin- 
guished in the postwar history of 
the industry in export markets. The 
first—which ended in 1950—was one 
in which British manufacturers had 
the markets of the world almost to 
themselves and succeeded in develop- 
ing exports from virtually nothing to 
almost 400,000 cars in 1950—more 
than the total prewar output. 


The second phase, which came to 
an end in the middle of 1953, was one 
in which the British industry 
struggled to retain its position in the 


face not only of increasing competi- 
tion, but in a very different economic 
climate from that of the preceding 
period. Under these circumstances, 
the industry nevertheless was able to 
restrict the inevitable decline in its 
exports to only 25 percent. 


The third phase is now well under 
way, and the decline in exports has 
not only been arrested but reversed. 
Car exports are higher and sales to 
the home market also have risen sub- 
stantially. However,*this success in 
export markets has not been confined 
to the United Kingdom, for German 
car exports in the first quarter of 
1954 revealed an increase of 74 per- 
cent, French 76 percent, and Italian 
30 percent. British car exports during 
that period still were one and a half 
times as large as those of Germany, 
France, and Italy combined, but it 
appears that the United Kingdom is 
losing ground, particularly to 
Germany. 

Several British manufacturers are 
competing in world markets with 
models that have not been changed 
significantly since their introduction 
6 years ago. Such models are due to 
be replaced by 1955 models and as 
soon as they come on the market the 
fourth phase of intense competition 
can be regarded as having begun. 
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